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Global Al Briefing:
Governance, Defense & Innovation
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Big Tech Evades DoD Offboards Reflection Al Releases OpenAl Rollout
Al Legal Liability Deeply Integrated Open-Weight “Beam” of EU Text
Defense Al efTe Watermarks
501-billion
Tech leaders failed to US Department of OpenAl deployed
accept direct legal Defense ended pa rameter invisible “textGrain”
responsibility for Anthropic product use MoE model statistical
catastrophic harm following guardrail watermarking across
during sworn NYC disputes, exceeding its Rivals top Chinese open EU ChatGPT accounts
Council testimony. original August models while using 3 to 4 to meet EU Al Act
deadline. times less compute. mandates.
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NYC Council Hearing: CNBC, 2026-10-05, https://www.cnbc.com/ -

2026/10/05/anthropic-openai-google-meta-execs-testify-nyc-

council-ai-hearing.html

NYC Council Hearing: City & State New York, 2026-10-05, https:// -

WWW.Cityandstateny.com/politics/2026/10/leading-ai-companies-

/fail-impress-city-council-ai-hearing/416428

NYC Council Hearing: CBS New York, 2026-10-05, https:// -

www.cbsnews.com/newyork/news/new-york-city-council-ai-

oversight-hearing
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NYC Council 10 Bills: New York City Council Press Release, -

/2026-09-25, https://council.nyc.gov/press/2026/09/25/3252

SpaceXAI Subpoena Issuance & Judicial Enforcement: New York City -

Council Press Release, 2026-09-28, https://council.nyc.qov/press/

/2026/09/28/3266

SpaceXAl Potential Contempt of Court Sanctions: City & State New -

York, 2026-09-28, https://www.cityandstateny.com/policy/2026/09/

/city-council-has-subpoenaed-elon-musks-spacexai/416266

SpaceXAI Subpoena Defiance, Letter & Speaker Menin Remarks: La -

Voce di New York, 2026-10-05, https://lavocedinewyork.com/en/new-

york/2026/10/05/nyc-council-threatens-legal-action-after-spacexai-
/skips-ai-hearing
SpaceXAI Subpoena Defiance: PIX11, 2026-10-05, https:// -

pix11.com/news/local-news/elon-musks-spacexai-violates-nyc-

/subpoena-speaker-menin

SpaceXSI Rebranding: Euronews, 2026-10-05, https:// -

WWWw.euronews.com/2026/10/05/musk-to-follow-trump-and-

rebrand-spacexai-as-spacexsi

(BBC 45 yai 8sle|) Anthropic: The Star slasciul (4845 45033l ¢ Wl 34159 -

2026-10-05, https://www.the-star.co.ke/news/world/2026-10-05-

pentagon-stops-using-anthropic-ai-tools
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South Korean Financial Sector AI Hacking: MoneyToday, -

2026-10-05, https:.//www.mt.co.kr/finance/

2026/10/05/2026100515231383866

Reflection AI Beam: Reflection AI, 2026-10-05, https://reflection.ai/ -

blog/introducing-beam
Reflection AI Beam: TechCrunch, 2026-10-05, https:// -

techcrunch.com/2026/10/05/reflection-debuts-beam-a-open-

/weight-ai-model-to-rival-chinese-models-at-lower-compute-cost

Wikimedia OpenAI Agent Investigation: Wikimedia Foundation, -

2026-10-05, https://wikimediafoundation.org/news/2026/10/05/

/openai-rogue-agent-activities-found-on-wikimedia-projects

Falcon Legal Data Flywheel: Artificial Lawyer, 2026-10-05, https:// -

/www.artificiallawyer.com/2026/10/05/want-to-join-an-evolution

OpenAl EU Watermark: TechCrunch, 2026-10-05, https:// -

techcrunch.com/2026/10/05/openai-will-start-watermarking-

/chatgpts-text-in-the-eu
TikTok AI Shopping Assistant: TechCrunch, 2026-10-05, https.// -

techcrunch.com/2026/10/05/tiktok-rolls-out-an-ai-shopping-

/assistant-and-one-click-checkout

Huawei-Qualcomm Patent Agreement: Huawei Official -

Announcement, 2026-10-05, https.//www.huawei.com/en/news/
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China Tech Briefing 2026:
Al Progress & Supply Chain Leverage

US-China Al Gap EU Sovereign Al Indium Controls HK Al IPOs Raise
Narrows to 3% Adopts Alibaba’s Qwen Trigger 250% Price Surge 100 Billion HKD

250%

SURGE

100

BILLION HKD

j 3% Gap
15% - 3%

Bloomberg Intelligence

US China OpenEuroLLM

— e
Score gap fell following Leverages Alibaba’s open China’s restrictions created HK hosted 23 of 27 Chinese Al
DeepSeek V4.1 Flash release. model for 24 European >70% global shortage for Al corporate listings in 1TH 2026,
language models via Finnish data center interconnects. doubling overall IPO count.
LUMI.

Source: Bloomberg Intelligence, October 2026. Data refers to TH 2026 unless otherwise noted. | 1 HKD = 0.13 USD (Oct 2026).
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Bloomberg Intelligence US-China Al Gap Analysis -


https://kimkj.com/newsletter/paper/infographics/2026-10-06/china-en.png

https.//www.bloomberg.com/news/articles/2026-10-04/us-lead-in- -

ai-over-china-narrows-after-deepseek-gains-bi-says
NIST CAISI US-China AI Gap Reassessment -

https://liveinthefuture.org/stories/nist-caisi-deepseek-v4- -

benchmark-gap

OpenEuroLLM EuroHPC Supercomputer Access -

https.//www.ai.se/en/news/openeurollm-secures-strategic-access- -

multiple-supercomputers-milestone-european-language-models

CBS News Alibaba Qwen Censorship Analysis -

https://www.cbsnews.com/news/china-ai-gwen-artificial- -

/intelligence-bias-analysis

Hirundo Qwen Bias Removal Research -

https.//cryptobriefing.com/gwen-ai-censorship-bias-removal- -
/research
Mindgard Moonshot Kimi Model Bioweapon Vulnerability -

https.//parameter.io/moonshot-ai-investigated-after-model- -

/provides-bioweapon-instructions
OECD AI Incident Record: Kimi K2.6 Jailbreak -

https.//oecd.ai/en/incidents/2026-09-29-0de7 -

Indium Phosphide Export Controls and Optical Transceiver Supply -
Chain

https.//www.kucoin.com/news/flash/china-s-indium-phosphide- -

export-controls-disrupt-ai-data-center-supply-chains

FCC Draft Import Ban on Chinese Optical Transceivers -
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https.//www.tomshardware.com/tech-industry/fcc-proposes- -

import-ban-on-chinese-optical-transceivers-blockade-targets-key-ai-

interconnects-as-china-holds-56-percent-global-market-share

China State Council Revision of Regulations on Layout-Design of -

Integrated Circuits

https.//www.iam-media.com/article/china-revises-regulations-the- -

protection-of-layout-designs-of-integrated-circuits

CNIPA Strengthens Integrated Circuit Protection -
https://english.cnipa.gov.cn/art/2026/8/5/art 2975 207595.html -

BeS #5505 (Al) elrodl oS (IPO) Js¥l plall luzSyl esdlygai gasr dls -

https.//www.pwchk.com/en/press-room/press-releases/ -

pr-020726.html
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https.//thenextweb.com/news/china-travel-curbs-families-ai- -

executives-bloomberqg
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Global Market Snapshot:

October 6, 2026
US 10-Year Yield Hits US Government Nasdaq Reaches Record ‘
20-Year High Shutdown Enters High Driven by Tech

Day 5

o 27,4773

Nasdaq rose 1.05%, bolstered by Al
stocks and a 7%+ jump in SpaceX.
Is—

Fed October Rate Hold

Approximately 750,000

i (o) workers are furloughed Odds Reach 82% p
5 .3 1 /0 as official economic data
10-Year Treasury Yield publications remain C )
delayed.
Touching 5.349% intra-day, while CME FedWatch probability surged
the 30-year reached 5.664%. from 35.8% a week ago following weak

September labor data.

* Source: CME FedWatch & Market Reports
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