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Introduction Reading Beijing's Forty-Eight Hours

Introduction: Reading Beijing's Forty-Eight Hours
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Chapter 1. The Iran War and the Strait of Hormuz: America's Crisis, China's Opportunity

The motorcade entered Beijing under a hard spring light. Flags were waiting on both sides of the
road. Inside the guest schedule were ceremonies, private meetings, banquets, and a set of numbers
that looked less like diplomacy than a ledger.

Donald Trump arrived with demands that could be counted: 500 Boeing aircraft, 25 million tons of
soybeans, and a twelve-month pause in the tariff war. Xi Jinping answered with a different list: Iran,
the Strait of Hormuz, rare earths, Taiwan, and artificial intelligence. One side wanted receipts. The
other wanted room to move.

This book is an English translation and arrangement based on materials provided by Attorney Kim
Kyung-jin. It follows the forty-eight hours in Beijing as a political scene, a trade negotiation, and a
rehearsal for the next stage of U.S.-China competition.

The story begins outside China, in the waters near Iran. A war there could shut down the Strait of
Hormuz and raise the price of energy in every major economy. Beijing understood that risk.
Washington understood it too. That shared fear became the first quiet bridge between the two
leaders.

From there, the talks moved through aircraft, soybeans, rare earths, Al chips, Taiwan, and diplomatic
language that sounded calm because it had to. The visible summit was full of protocol. The real
summit sat underneath it, in the numbers each side could accept and the risks each side could
postpone.

The chapters that follow do not treat Beijing as a neat agreement. They read it as a pause bought
with money, technology, oil routes, and time.

See every chapter
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Chapter 1. The Iran War and the Strait of Hormuz: America's Crisis, China's Opportunity
Attorney - Former Member of the National Assembly - Al Policy Researcher
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Sources: A. White House Statements, U.S. Central Command (CENTCOM), U.S. Treasury / B.
Chinese Ministry of Foreign Affairs, Xinhua News, Global Times / C. Al Jazeera, CEPA (Center for
European Policy Analysis) / D. Yonhap News, Korea National Diplomatic Academy, Maeil Business
Newspaper / E. BBC, NHK, Bloomberg Asia

Amidst the mass of fully loaded VLCC tankers dead in the water off the Strait of Hormuz, only ten
vessels, all belonging to China's state-owned COSCO, passed through the checkpoints of the Iranian
military and slipped away.

The final week of April 2026, at the eastern entrance to the Persian Gulf. Dozens of Ultra Large
Crude Carriers (VLCCs) sat anchored off the Strait of Hormuz, motionless. They had set sail fully
laden, only to be snared by the blockade. Heat exceeding 40 degrees Celsius shimmered off the
decks. For days, crews waited for word from their home offices to resume transit. No such word
came. The risk premiums levied by maritime insurers for Hormuz transit had surged tenfold; the

Lloyd's insurance market was effectively refusing to cover entry into the strait altogether.
Yet, one ship moved through that line of stalled tankers. It was the
Yuan Huahu,

owned by the Chinese state-owned COSCO and chartered by UNIPEC. This vessel, along with
roughly ten other Chinese tankers, passed the inspections of the Iranian Revolutionary Guard without
incident. The tracks were etched clearly in ship-tracking data. In a sea where hundreds were
tethered, only the Chinese ships escaped. This

selective passage

was a feat that would have been impossible without a back-channel understanding between Chinese
Foreign Minister Wang Yi and high-ranking Iranian officials.

This single scene, unfolding just before Trump's arrival in Beijing in May 2026, revealed exactly
where the center of gravity lay for the upcoming summit.



The timeline leads back two months. On February 28, 2026, the United States and Israel launched a
massive military assault on Iran. Operation

Epic Fury.

The stated objective was the removal of Supreme Leader Ayatollah Ali Khamenei and the destruction
of nuclear facilities and missile bases. Beneath that surface lay a calculation to seize control of
Iranian oil and sever the energy supply chains flowing toward China. The logic held that by cutting off
the crude Iran sent to China, Washington could pierce China's energy vulnerability, creating
bargaining power in negotiations over Taiwan and trade.

The Trump administration assumed that a
Shock and Awe

strategy would collapse the Iranian regime within weeks. Whether they had forgotten the lessons of
the 2003 Iraq invasion or chosen to ignore them, it was a miscalculation.

Despite the overwhelming air strikes, the Islamic Revolutionary Guard Corps (IRGC) did not buckle.
Eschewing a direct confrontation, they opted for asymmetric tactics. They initiated a total blockade of
the Strait of Hormuz, through which roughly 20 percent of the world's oil and LNG flows. Fast boats
armed with anti-ship missiles, swarms of drones targeting merchant ships and warships alike, and
mines scattered across the strait. Iran's goal was not to sink a U.S. Navy aircraft carrier. Their intent
was to send the risk premiums for maritime insurers into the stratosphere, forcing merchant vessels
to abandon the strait on their own. The calculation was precise.

Global shipping firms rerouted their fleets. Qil volume through Hormuz plummeted to between 5 and
10 percent of pre-war levels. The global energy supply chain was paralyzed in an instant.

The butterfly effect was immediate and ruinous. By April, Brent crude prices soared to an average of
$117 per barrel, a $46 increase from the February average before the war. West Texas Intermediate
(WTI) breached the $100 mark, threatening $105, while Brent fluctuated between $107 and $108
during intraday trading.

The path through which the shockwaves of the oil price spike spread was textbook. Freight costs
jumped first. Container rates from Asia nearly doubled in a month; maritime insurance premiums
climbed even higher. The supply chains for petrochemical derivatives, fertilizers, plastics, resins,
synthetic rubber, collapsed like dominoes. When fertilizer prices rise, agricultural prices follow; when
plastic prices rise, packaging costs go up, eventually returning to the consumer's grocery basket.
Shortages of diesel and aviation fuel struck airports and logistics networks across North America and
Europe. At Frankfurt Airport, cargo flights were cut by 20 percent. At Narita Airport in Japan,
measures were taken to reduce fuel loads on long-haul routes to conserve aviation kerosene.

Europe and Asian nations, the staunchest allies of the United States, were hit instantly. Japan, South
Korea, and Taiwan, all heavily dependent on energy imports, saw their industrial foundations tremble.



The EU, already struggling to wean itself off Russian natural gas, faced a double blow as Middle
Eastern crude supplies vanished. The BBC described the event as

the worst energy shock since the 1973 oil crisis.

The energy crisis translated directly into a price explosion within the United States. President Trump
had long guaranteed that because the U.S. was the world's leading oil producer and energy
independent, Middle Eastern conflicts would have a negligible impact on the domestic economy. This
was a half-truth. U.S. refiners reaped record profits and saw their stock prices climb thanks to high
global prices. The bill was handed to the average American consumer and worker.

In regions like California, gasoline prices at the pump surged past $5.50 to $6.00 per gallon. It was a
multi-year high. Between February and March alone, gasoline prices skyrocketed by 15.6 percent,
with some indicators showing a 21 percent leap. The Consumer Price Index (CPI) for March
rebounded, with core CPI reaching 3.8 percent year-on-year. It was beginning to drift beyond the
Federal Reserve's control. The Producer Price Index (PPI) rose 1.4 percent in a single month, a
four-year high, signaling that inflation was not limited to energy but was seeping into every corner of
the U.S. economy, from core goods to services.

Rising prices left the Fed in a dilemma. Bond markets were gripped by
inflation angst,

with 10-year and 30-year Treasury yields breaking the 5 percent threshold, triggering a sell-off in
global capital markets. The market's illusion of a rate cut by the end of 2026 shattered. In its place
came the fear of prolonged high rates or even further hikes. The Fed understood that interest rate
hikes alone could not fix a supply chain shock originating in energy, but they had to maintain high
rates to prevent inflation expectations from becoming entrenched. The U.S. government and
corporations shouldered astronomical interest costs, while the real average hourly wages of ordinary
people, crushed by rising mortgage rates and food prices, fell by 0.5 percent. Purchasing power
withered.

The timing was six months before the November midterm elections. Trump, who had campaigned on
solving economic problems and stabilizing the cost of living, saw his approval ratings hover between
31 and 35 percent in various polls, a historic low. Across the United States, thousands of citizens
lined up at food banks. These were people unable to afford basic necessities and gas. At a
distribution center in Austin, Texas, a woman interviewed by ABC News said, "If | put gas in the car, |
can't buy groceries. If | buy groceries, | don't have gas to get to work." Such stories poured in from
every state.

The costs of the war were snowballing. Two months into the conflict, expenditures had already
exceeded $29 billion. Even within the Republican Party, skepticism and frustration over the war's
justification grew. During Senate Armed Services Committee hearings, Democrats attacked the
conflict as



a war started by the President without congressional approval,
and some Republicans began to ask for an exit strategy. Trump blustered before reporters, saying
the financial situation of Americans does not influence my military decisions,

but White House aides and members of Congress were seized by the fear that without a drop in oil
prices, the midterms would be a massacre. Some legislators toyed with a

Gas Tax Holiday

bill, but it was a futile gesture as long as the war continued.
Bloomberg Asia observed that

Trump knew how to start a war but not how to end one.

CEPA noted in a report that "the Iran war put America's myth of energy independence to the test, and
the result was a failure."

This formed the backdrop for why Trump found himself in a position where he had to ask for help
from Xi Jinping, a man he had so frequently criticized. To open the Strait of Hormuz and stabilize oil
prices, a nation with actual influence over Iran had to move. That nation was China.

While the United States floundered in the quagmire of war, China was busy converting this crisis into
its own gain.

China remains a core ally with a comprehensive strategic partnership with Iran and is the world's
largest purchaser of Iranian crude. It holds the lifeline of the Iranian economy. Even as the U.S.
ramped up sanctions and maritime blockade pressure, China swept up 60 to 80 percent, by some
estimates, over 90 percent, of Iran's oil exports. This provided the massive funds that allowed the
Revolutionary Guard to sustain the war.

Every day, between 1.38 million and 1.6 million barrels of crude flowed into China, evading U.S.
surveillance. The method involved ship-to-ship transfers off the coasts of Malaysia and Indonesia, the
so-called

Ghost Fleet.

Tankers would turn off their transponders (AIS) or manipulate their locations, transfer crude on the
high seas, and then enter Chinese ports. Al Jazeera reported capturing satellite images of at least 30
tankers conducting transfers off the eastern coast of Malaysia. These ships entered small ports in
China's Shandong province, disguising their cargo as

Malaysian

or



Indonesian
in origin.

The mechanism of payment also demands attention. Starting January 1, 2026, Iran began settling
100 percent of its oil export payments to China in Renminbi (Yuan). This was a move to completely
bypass the U.S.-led international financial sanctions network. The Central Bank of Iran accumulated
roughly 180 billion yuan over the course of 2025, while China secured crude at prices far below
international market rates in exchange for assuming the sanctions risk. For Iran, having a buyer
meant they could endure; for China, buying cheap meant a profitable venture.

The primary consumers of this discounted Iranian crude were the independent private refiners
concentrated in Shandong, known as

Teapot

refiners. While the U.S. Congress and Treasury placed these entities on secondary sanctions lists,
the Chinese Ministry of Commerce immediately invoked

Order No. 21,

a domestic protection measure. This defined U.S. extraterritorial jurisdiction as illegal and provided a
legal shield for Chinese firms to ignore U.S. sanctions. It was a declaration of intent to keep Iran's oil
lifeline open.

Chinese assistance extended beyond oil purchases. Behind the financial transactions lay weaponry.

According to classified U.S. intelligence reports, Chinese state-owned enterprises and affiliated
institutions continued to supply

dual-use

technologies, satellite imagery, drone parts, missile components, to Iran through a network of shell
companies in third countries. Trading firms in Dubai, Istanbul, and Kuala Lumpur served as
intermediaries, with cargo manifests listing

industrial electronic components
or
telecommunications equipment.

The reality of this supply chain surfaced in the Strait of Hormuz. Iranian anti-ship cruise missiles fired
at the USS Abraham Lincoln carrier strike group were identified as Chinese-made

CM-302



missiles. Approximately 101 were launched. CENTCOM announced that serial numbers on
components from recovered missile debris matched those of companies under the Chinese defense
industry umbrella. The analysis that China was effectively fighting a proxy war against the United
States spread rapidly through Washington. From missile guidance chips to drone communication
gear, it was nearly impossible for Iran to conduct precision strikes against the world's most powerful
navy for over two months without Chinese components.

The Global Times countered, stating that "China does not interfere in the internal affairs of any
country, and it is the U.S. attitude of politicizing normal commercial transactions that is the problem."
Xinhua News carried no reports regarding the CM-302. A spokesperson for the Chinese Foreign
Ministry dismissed the claims during a regular briefing as

groundless.
How then did China remain free from the damage of the Hormuz blockade?

On the surface, China should have been the primary victim, as oil imported through Hormuz
accounted for 50 percent of its total imports. However, the Xi leadership had anticipated and
prepared for this eventuality for years.

Throughout 2025, sensing the war risk, China stockpiled over 1 million barrels of surplus crude daily.
By early 2026, its Strategic Petroleum Reserve (SPR) stood at roughly 1.4 billion barrels, equivalent
to four months of imports. China diversified its sources, including crude through land pipelines from
Russia and natural gas from Central Asia, and accelerated investment in renewable energy
infrastructure like solar and wind, building resilience against external shocks.

The way China used the crisis was telling. While competitors like Japan, South Korea, and Taiwan
saw their factories threatened by the blockade, China was in a position to resell crude from its vast
inventory. In the face of the same crisis, one nation stopped its factories while another enjoyed a
geopolitical windfall.

The story of South Korea cannot be omitted.

South Korea's dependence on crude oil imports is roughly 94 percent, with Middle Eastern crude
accounting for over 70 percent. The shock of the Hormuz blockade on the Korean economy was
immediate.

Major refiners like SK Innovation, GS Caltex, and Hyundai Oilbank attempted to diversify their
sources, but securing alternative volumes took time, and in the interim, the unit cost of crude imports
soared. The cost of LNG imports for KOGAS also surged. The Ministry of Trade, Industry and Energy
activated an emergency energy response system and began considering the release of strategic
reserves in coordination with the International Energy Agency (IEA).

The problem was not limited to refiners. Korea's petrochemical industry uses Middle Eastern naphtha
as a raw material; when naphtha prices rise, the prices of basic oils like ethylene and propylene



follow, penetrating everything from auto parts and electronics casings to pharmaceutical packaging
and agricultural films. Operation rates at the Ulsan Petrochemical Complex began to drop, and some
processes at the Yeosu National Industrial Complex slowed due to raw material shortages. Maeil
Business Newspaper reported, "One month into the Hormuz blockade, Korea's petrochemical
industry faces its worst crisis."

The explosion in energy prices drove up Korean logistics and transportation costs, which in turn bled
into food prices and service inflation. South Korea's CPI was poised to break the 3 percent mark. The
Bank of Korea fell into a dilemma: raising rates would further contract the economy, while doing
nothing would allow inflation to take root. It was a mirror image of the Fed's predicament.

The Lee Jae-myung administration, promoting
national interest-centered pragmatic diplomacy
and

strategic autonomy,

was playing different cards with the U.S. and China. To the U.S., it offered cooperation on critical
mineral supply chains and foreign exchange market stability (including currency swaps); to China, it
requested an expansion of practical cooperation. One hand held the alliance card, the other the
economic card. The People Power Party viewed this approach with skepticism. Representative Song
Eon-seok questioned, "How long can this tightrope walk between security with the U.S. and economy
with China last?

while Representative Jang Dong-hyeok pointed out,
We are consuming the trust of our alliance in the name of strategic autonomy."

Whether this approach would be effective remained to be seen, but one fact was clear: the closure of
a single narrow waterway, the Strait of Hormuz, was enough to shake Korea's entire industrial
foundation. Energy security was not an abstract policy discussion; it was a reality directly linked to
refinery operation rates and the price of gas at the pump. NHK reported, "South Korea and Japan,
lacking the buffer China possesses, took a direct hit from the Hormuz crisis."

Back to China.
The
selective passage

of COSCO tankers off the Strait of Hormuz was a silent message from Xi to Trump. The fact that only
Chinese ships escaped a sea where hundreds were trapped demonstrated that the key to opening
and closing the gates of Hormuz lay in Beijing, not Washington.
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As President Trump boarded Air Force One for Beijing, the burden on his shoulders was not trade
deficits or the Taiwan issue. It was $117-per-barrel oil, a 3.8 percent CPI, a 31 percent approval
rating, and a $29 billion war bill. These were the numbers. To stabilize oil prices, Hormuz had to
open; to open Hormuz, Iran had to move; and for Iran to move, China, its largest customer and
weapon supplier, had to intervene. At the end of this chain sat Xi Jinping.

The United States is the world's largest oil producer. It holds the title of energy independent. Yet,
when a narrow strait in the Middle East was blocked, the U.S. President had to fly to the Chinese
President to effectively ask for help. It was the moment the vanity of the term

energy independence

was exposed. The ability of the U.S. to physically supply its own crude is an entirely different matter
from its ability to remain free from global crude prices.

From the Chinese perspective, the landscape was different. Xi sat at the negotiating table holding 1.4
billion barrels of reserves, a yuan settlement network, a ghost fleet, and military ties with Iran. The
crisis created by the U.S. had grown China's bargaining chips. It was an irony: the U.S. started the
war, but China reaped the benefits.

Yet, China's position was not entirely comfortable. A shrinking real estate market, stagnant domestic
consumption, local government debt, and youth unemployment, Xi's table was also piled with
challenges. China's 2025 GDP growth fell short of targets, and the real estate slump following the
Evergrande crisis was hollowing out local government revenues. Official statistics put youth
unemployment (ages 16-24) above 15 percent, with analyses suggesting the reality was even higher.

If the Hormuz blockade dragged on, even 1.4 billion barrels of reserves would eventually run dry.
Though cited as a four-month supply, that figure was based on current import levels; once the release
began, the depletion rate would accelerate. Russian pipeline crude alone was insufficient to meet the
energy demands of the world's second-largest economy. The transport capacity of the Eastern
Siberia-Pacific Ocean (ESPO) pipeline is roughly 1.6 million barrels per day, while China's daily
imports exceed 10 million barrels. Xi also did not want support for Iran to escalate into a full-scale
confrontation with the U.S. As long as the Chinese economy depended on exports, a total collision
with Washington would be an act of suicide.

China held a strong hand, but how long it could hold it was uncertain. Being in an advantageous
position is not the same as being safe.

At the close of this chapter, unanswered questions remain.

Who guarantees the opening of the Strait of Hormuz? If the U.S. and China agree, will Iran open the
strait, or is Iran an independent variable acting on its own calculations? Can China actually pressure
Iran, or is it a mutual entanglement where Iran depends on China's oil purchases just as much as
China depends on Iran's oil supply?
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With 101 CM-302 missiles fired at the U.S. Navy in Hormuz, it is only a matter of time before the U.S.

Congress and public opinion define China as a
proxy war adversary.

Yet, the contradiction remains: having to ask that very adversary to stabilize oil prices. How did the
Trump administration plan to manage this paradox?

And South Korea. Where should a country that relies on the Middle East for over 70 percent of its oil
imports position itself between Iran, which holds the latch to Hormuz; China, Iran's greatest patron;
and the United States, which started the war? What the Lee Jae-myung administration's term

issue-by-issue solidarity
specifically meant in the face of the Hormuz crisis has yet to be tested.

Can the diversification of sources by SK Innovation and GS Caltex actually reduce dependence on
the Middle East, or is there a limit to diversification that necessitates a diplomatic solution to unbolt
the gates of Hormuz? To what extent can the government control the path through which the spike in
KOGAS LNG import prices translates into industrial electricity rates and consumer gas bills?

The answers to these questions were not yet present.

Yonhap News reported on May 12, "It is uncertain whether the U.S.-China summit can open the
gates of the Strait of Hormuz, and South Korea must quickly secure oil sources outside the Middle
East to prepare for the worst-case scenario.

A researcher at the National Diplomatic Academy analyzed,
What this crisis revealed is that Korea's energy security is a function of the U.S.-China relationship."

In May 2026, as Trump arrived in Beijing, dozens of tankers remained anchored off the Strait of
Hormuz, waiting. Iranian Revolutionary Guard speedboats patrolled the entrance, and no
confirmation had come from any side that the mines had been cleared.
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The banquet hall of the Great Hall of the People, where Trump introduced his legion of 17 CEOs to Xi
Jinping one by one; the two interpreters worked at vastly different speeds.

The banquet hall on the second floor of the Great Hall of the People was draped in crimson cloth. It
was 7:42 p.m. on May 14, 2026. Donald Trump, President of the United States, stood and placed his
right hand on the shoulder of Kelly Ortberg, the CEO of Boeing.

This man builds the biggest planes in the world.

Xi Jinping, President of China, nodded and smiled. The pens of two interpreters moved at
asynchronous rhythms. The American interpreter was busy stripping away Trump's hyperbolic
adjectives, while the Chinese interpreter recorded even the number of times Xi nodded.

There were 17 people seated at that table. Elon Musk (Tesla), Tim Cook (Apple), Jensen Huang
(Nvidia), David Solomon (Goldman Sachs), Brian Sikes (Cargill). Trump called each name; Xi offered
each a handshake. It was less a summit and more a showroom. A catalog of what America had for
sale was spread across the round tables of the Great Hall.

Trump carried five letters in his mind. Boeing, Beef, Beans, Board of Trade, Board of Investment. The
5B. With less than six months until the November midterms, he required numbers he could present to
his voters: contract values, export tonnages, job creation figures. Tangible, visible results.

Xi Jinping carried three letters. Taiwan, Tariffs, Technology. The 3T. For him, six months was an
irrelevant increment. His calendar stretched to 2049, the centenary of the founding of the People's
Republic. The two men sat at the same table, but they were punching numbers into calculators set to
different time zones.

Boeing: The Expectation of 500 and the Reality of 200
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The first card Trump played was Boeing. During his first visit to China in 2017, Beijing had promised
to purchase 300 aircraft worth roughly $37 billion. That was nine years ago. In the intervening years,
a trade war erupted, a pandemic arrived, and the 737 MAX suffered two fatal crashes. China had
ceased its Boeing orders and pivoted toward Airbus.

Wall Street predicted a deal for 500 planes at this summit. When news broke that Boeing's new CEO,
Ortberg, had joined the delegation, the mood at the Chicago headquarters was jubilant. A figure of
500 planes, a mix of 737 MAX and wide-body models, circulated as a plausible target.

The announced number was 200.

Boeing's stock price fluctuated, dropping between 4.1 and 5 percent. Sell orders poured in during
after-hours trading, and Bloomberg terminals flashed the headline

Beijing Underdelivers.
Trump described it as a
great deal

at the press conference, but reporters noted that the temperature of his enthusiasm was lower than
usual.

A breakdown of the figure
200

reveals China's calculus. China is estimated to need roughly 9,000 new passenger planes by 2045.
The 200-plane order covers a mere 2.2 percent of that demand. Beijing provided Trump just enough
to use the phrase

Boeing deal

at a press conference, saving his face, while withholding the number that would have made Wall
Street cheer. It was a demonstration that the handle on the valve remained in Beijing. Ortberg's
remarks to the press on the flight home summarized the structure: "Without political support from the
U.S. government, it is difficult to expect large-scale orders in China." It was an admission that
Boeing's business in China depended not on the performance or price of its aircraft, but on the moods
of two presidents.

For Korean readers, these numbers are not a distant concern. Korean Air ranks among the top five
globally in the Boeing MRO (Maintenance, Repair, and Overhaul) sector. Korea Aerospace Industries
(KAI) supplies Boeing fuselage parts. When Boeing's sales to China drop, global production volume
falls, striking the order pipelines of Korean partners. Within the 300-plane gap between the 200-plane
reality and the 500-plane hope lay the operation rates of aerospace component factories in Bupyeong
and Sacheon.
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Soybeans: The Broken Farm Belt and the Shadow of Brazil

The second B was Beans, soybeans. lowa, lllinois, Indiana. The Midwestern Farm Belt is Trump's
heartland. This region propelled him to the presidency in 2016, 2020, and 2024. But when China cut
imports of American soybeans in 2018 in retaliation for trade war tariffs, this heartland stopped. U.S.
soybean exports to China plummeted 51 percent.

Brazil filled the void. In 2025, Brazil exported over 80 million tons of soybeans to China. South
America seized the market the U.S. had vacated. Once a supply chain is inverted, it does not easily
return. Brazilian farmers expanded their acreage, built logistics infrastructure, and signed long-term
contracts to meet Chinese demand.

Trump applied pressure alongside Cargill's Brian Sikes. Jamieson Greer, the USTR representative,
demanded billions of dollars in annual agricultural purchases, including 25 million tons of soybeans
per year for the next three years. China nodded. They had done so before, at the G20 in Buenos
Aires in 2018, in Osaka in 2019, and in Busan in 2025. The actual implementation rate hovered at
around half. The gap between promise and execution was the frustration of the American farmer, and
Trump sought to change the tense of the verb

purchase
from the future to the present.

Beef was the twin of the soybean card. Fourteen months prior, China had declined to renew import
licenses for hundreds of American beef slaughterhouses and processing plants as a retaliatory
measure. American beef exports to China were effectively blocked.

During the summit, an odd sequence occurred. China abruptly updated the status of several U.S.
beef plants to

active.
Just as the American agricultural sector began to celebrate, the status reverted to
pending

a few hours later. On and off. It was a demonstration that China held the switch on licenses. They
could grant a favor and withdraw it just as quickly. They showed Trump that the ownership of that
switch remained in Beijing.

Trump still secured the material to claim,
I have reopened the Chinese market.
While the licenses flickered, cameras captured the

active
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status. A single screenshot for the voters would likely suffice.
Board of Trade, Board of Investment: A New Framework
The fourth and fifth Bs were institutional.

The Board of Trade was a lesson learned from the failures of Trump's first term. Total decoupling had
not worked. Tariffs of 100 percent drove up U.S. consumer prices and drew screams from American
corporations. The second administration pivoted toward

Managed Trade.

The idea was to rigorously block items directly linked to national security, such as advanced
semiconductors and Al, while lowering barriers for non-sensitive goods like consumer products,
agricultural goods, medical devices, and aircraft.

According to Reuters, the two nations were coordinating a plan to mutually lower tariffs or eliminate
trade barriers for roughly $30 billion worth of goods (a combined $60 billion), provided they posed no
threat to national security. If this board functions, Trump gains a guardrail that mitigates the side
effects of his high tariffs, rising domestic prices, while preventing a total rupture in bilateral trade.

The Board of Investment was the work of Treasury Secretary Scott Bessent. In the past, the U.S.
used the Committee on Foreign Investment in the United States (CFIUS) to block Chinese investment
across the board. Bessent's vision was different: opening a fast-track that bypasses CFIUS review for
non-strategic sectors that do not threaten national security. The calculation was to induce Chinese
manufacturers like BYD or CATL to build factories on American soil.

A single sentence summarizes Trump's 5B: a total separation of national security (technology control)
from economic gain (agriculture, aircraft, investment). He intended to stand before voters in
November with a five-line bill: 200 Boeings, 25 million tons of soybeans, beef licenses, a $30 billion
trade framework, and a CFIUS fast-track. This was why he had come to Beijing.

Xi Jinping's clock was set to a different rhythm.

While Trump looked to November, Xi looked to 2049. The centenary of the nation. The great
rejuvenation of the Chinese people. In his timetable, a six-month midterm election was a blink. Xi
sought to defend three things: Taiwan, Tariffs, and Technology. Though labeled the 3T, their
substance was the very raison d'étre of the Chinese Communist Party.

Taiwan was not a bargaining chip. Xi spoke directly to Trump's face. In remarks whose full text was
released by Xinhua, he stated: "The Taiwan issue and the peace and stability of the Taiwan Strait are
as incompatible as water and fire.

If this issue is not handled properly, it will lead to conflict and confrontation between China and the
U.S., driving relations to a dangerous brink." This was not diplomatic rhetoric; it was a warning.
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There was a background to this stance. The Trump administration had approved $11 billion in
weapon sales to Taiwan, with an additional $14 billion package sitting on a White House desk. Xi
correctly identified America's vulnerability: the Iran war was draining the U.S. arsenal. Sixty-one
percent of Patriot interceptor stocks and 80 percent of THAAD missiles were tied up in the Middle
East. Seeking to sell weapons while lacking the materials to defend Taiwan was a check written on
an empty account.

China went further. They attempted to alter the language of the Taiwan policy the U.S. had
maintained for decades. Washington had long stated it

does not support
Taiwan independence. China demanded this be changed to
opposes.

The difference of a single English word, yet that word was a frame shift that could fundamentally
shake America's resolve to defend Taiwan.

The meeting lasted over two hours and fifteen minutes. The White House readout released afterward
was 174 words long. It mentioned economic and narcotic issues. However, the word

Taiwan

did not appear once. Its absence in a 174-word document suggested either that Trump offered no
rebuttal to Xi's warning or that whatever he said could not be disclosed. Silence may not be consent,
but it was not a denial either.

The reaction from Taipei was immediate. A Taiwanese government official remarked,
We hope the U.S. does not put us on the menu.

The metaphor was precise. The fear that for Trump, Taiwan might be seen not as a strategic asset
but as an item on a trade table, something that could be priced, haunted the halls of the Ministry of
Foreign Affairs in Taipei.

Tariffs were Xi's second line of defense. Upon taking office, the second Trump administration
threatened 100 percent tariffs on China. The figure was so extreme it sounded like a bluff, yet the
markets trembled. China's response was no bluff: they played the rare earth card.

China controls over 90 percent of global rare earth processing. A single F-35 stealth fighter requires
417 kg of rare earths; an Arleigh Burke-class Aegis destroyer requires 2,359 kg. When China
declared export controls on key rare earths in April and October 2025 citing national security, the U.S.
defense industry panicked. Supply chains for electric vehicles, batteries, and semiconductors shook.
According to a RAND Corporation analysis, industries accounting for roughly $1.2 trillion of U.S. GDP
depended directly or indirectly on Chinese rare earths.
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Fourteen months into the trade war, U.S. economic losses were estimated at $47 billion. Factories
stalled, parts were scarce, and delivery dates were pushed back. The weapon of 100 percent tariffs
had boomeranged to strike the American economy.

The Xi leadership's endurance was not an impulsive reaction. It was the result of the
Dual Circulation

strategy prepared since 2020. They had pushed for five years toward an economy centered on
domestic consumption and the localization of core technologies. Having laid down a China-centric
ecosystem that prevented the global supply chain from bypassing them, they had the capacity to
absorb the shock of U.S. tariffs.

Ultimately, Trump abandoned total decoupling at this summit and retreated toward extending the
2025

Busan Truce.

A gradual reduction of tariffs on roughly $30 billion worth of goods for each side. Xi did not yield an
inch on the tariff front.

Technology was the battlefield with the highest temperature among the 3T.

When Nvidia CEO Jensen Huang joined Trump on Air Force One, its meaning was clear. The head of
the company monopolizing the global Al chip market boarding a flight to Beijing signaled that even
American firms could not abandon the Chinese Al market, estimated at roughly $150 billion.

China demanded the relaxation of export restrictions on Nvidia's H200 chips. Hawks in the U.S., such
as Secretary of State Marco Rubio, were extremely negative, arguing that a single chip could lead to
China's military modernization. A tense psychological battle ensued in the meeting room.

Yet, while the U.S. gripped the chips, something unexpected occurred on the Chinese side. A
Chinese Al firm called DeepSeek produced a Large Language Model at a cost of roughly $6 million.
They achieved for $6 million what U.S. Big Tech firms pour billions into. The disparity in the figures
was a shock. It was a paradox: as controls tightened, the speed of China's independent development
accelerated. When the U.S. closed the door, China built a window.

According to some reports, the U.S. Department of Commerce approved the conditional purchase of
up to 75,000 H200 chips for each of ten Chinese firms, including Alibaba and Tencent. However,
China did not accept this conditional approval. The conditions themselves might have been the issue,
or perhaps a confidence in their own independent ecosystem had already taken root. Either way, the
competition for technological hegemony ended without an agreement.

The Coordinates of South Korea

The perspective from Seoul regarding this summit differed from that of Washington or Beijing.
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One must look at semiconductors first. If the U.S. partially relaxes chip export regulations to China,
two things happen simultaneously for Samsung Electronics and SK Hynix. Breathing room for the
operation of their fabrication plants in China is a positive. Conversely, the

alternative demand

Korea enjoyed thanks to U.S. pressure, where China bought from Korea what it could not buy from
America, diminishes. The boon and the bane are on opposite sides of the same card.

The same applies to batteries. If the Board of Investment functions, BYD or CATL will build factories
on American soil. The first-mover advantage LG Energy Solution and Samsung SDI built in the U.S.
market will be threatened. The 12-month rare earth reprieve gave Korean cathode material firms like
POSCO Future M and EcoPro time to breathe, but they could face suffocation again in a year.

The Lee Jae-myung administration's diplomatic line, the keywords of
national interest-centered pragmatic diplomacy,

strategic autonomy,

and

issue-by-issue solidarity

, was on trial. On May 13, the day before the summit, U.S. Treasury Secretary Bessent and Chinese
Vice Premier He Lifeng each met with President Lee Jae-myung at the Blue House within an hour of
each other. They later concluded final working-level negotiations in the protocol lounge at Incheon
International Airport. South Korea became the stage for U.S.-China pre-negotiations. This was the
second time, following the Busan APEC in October 2025.

To read this only as a diplomatic achievement is to see only half the picture. It also meant the two
superpowers were using Korea as a

convenient stage.

Those on the stage receive the light, but the stage itself does not decide the stagecraft. The angle
and brightness of the lighting are controlled by the actors. Was South Korea the stage, the director, or
the audience? It stood in a place where it had to be all three at once.

Representative Song Eon-seok of the People Power Party pointed out,
Being the location for pre-negotiations means we can be used by both sides,
while Representative Jang Dong-hyeok urged,

Show us the results of pragmatic diplomacy.
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The criticism was valid. Being the stage and exercising influence on that stage are different matters.
At the Intersection of 5B and 3T
When the bills of the two superpowers are placed side by side, there is almost no overlap.

Trump wanted numbers within six months. 200 Boeings, 25 million tons of soybeans, beef licenses, a
$30 billion trade framework, and a CFIUS fast-track. These were all things that could be converted
into dollars, tons, and units. Things he could count on his fingers in front of television cameras.

Xi wanted time. To tie America's feet in Taiwan, to not retreat in the tariff war, and to buy time for
technological self-reliance. His achievements were measured in negative sentences: He did not
reaffirm the intent to defend Taiwan. He did not abolish the H200 export restrictions. He did not
implement 100 percent tariffs. A list of things that did not happen was Xi's victory roster.

Foreign Policy described it as a

negotiation where both sides did not show all their cards.
CEPA called the summit a

pause button on structural conflict.

The South China Morning Post wrote,

There was a deal, but no reconciliation.

The analysis from the Sejong Institute was direct for the Korean reader. To the question of whether
the 5B and 3T could survive until the next summit, the answer was

rotating eight 12-month time bombs simultaneously.

Choi Eun-ju, a research fellow at the Sejong Institute, pointed out, "Korea must identify items that
overlap with its interests within the 5B (Boeing MRO, semiconductor equipment, battery materials)
while simultaneously managing the risks it is exposed to within the 3T (Taiwan contingencies, rare
earth controls, Al chip supply chains)."

Nikkei called the summit

the most expensive banquet.

Bloomberg Asia wrote,

A dinner where only half of the bill Trump brought was settled.

Questions remain.
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The delivery timeline for the 200 Boeings was not fixed. It remains unclear who monitors whether the
fulfillment rate of the 25-million-ton soybean promise will halt at half, as in the past. Beef licenses are
flickering. The Board of Trade and Board of Investment have yet to even take the form of
organizations.

Only the few in that room know why the word

Taiwan

was omitted from the 174-word White House readout. Whether the distance between
does not support

and

opposes

narrowed or widened remains unknown. Whether the real reason China rejected the conditional
approval of 75,000 H200 chips was the conditions or confidence is still a mystery.

Whether the Al model DeepSeek built for $6 million can compete with America's multi-billion-dollar
models is a question whose answer will shake the entire U.S. chip control strategy. If control is futile,
the reason for its existence vanishes.

The 17 business cards spread across the round table in the Great Hall. The numbers written on each,
the gap between expectation and disappointment, the distance between promise and
implementation. These will either become reality or evaporate one by one over the next 12 months.
Which numbers will survive and which will vanish was something even those seated at that table on
the evening of May 14 did not know.
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The production lines at the Volkswagen plant in Wolfsburg, Germany, grind to a halt.

On the morning of April 15, 2025, in Wolfsburg, Lower Saxony, Germany. The ID.4 electric vehicle
production line at Volkswagen's headquarters fell silent. Robotic arms froze over chassis, and
thirty-two half-assembled vehicles sat queued on the conveyor belt. The stoppage was not caused by
engines or batteries. It was the absence of dysprosium, an element required in trace amounts for the
permanent magnets within the electric motors.

Eight thousand kilometers east of Wolfsburg, on the previous day, a six-paragraph notice had
appeared on the official website of the Chinese Ministry of Commerce. It contained no threatening
language; it was the epitome of bureaucratic dryness. It announced the immediate implementation of
a comprehensive export licensing system for seven heavy rare earth elements and their derivatives:
dysprosium, terbium, holmium, lutetium, scandium, yttrium, and gadolinium. Those six paragraphs
shook the global economy more violently than any front-page headline.

The fuse had been lit eleven days prior.

On April 3, 2025, the Trump administration's National Security Council (NSC) drafted an internal
document titled

Accelerated Resource Alignment.

It detailed a plan to inject funds from the U.S. International Development Finance Corporation (DFC)
into rare earth mines in Quebec and Labrador, Canada, while securing a right of first refusal for the
U.S. government for over 60 percent of the output. Cries of infringement on Canadian sovereignty
erupted from Ottawa, but Washington remained indifferent. An urgency to create an independent rare
earth supply chain in the Western Hemisphere overrode diplomatic etiquette.
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Beijing had tracked this movement for years. The counterstrike came exactly eleven days later. Its
form was distinctive: it was not an export ban. It was a requirement for a

license.

A license, not a ban. This distinction was critical. A total ban invites a WTO challenge. A licensing
system is a legitimate administrative procedure. A license can be granted, or it can be buried under

review

for months. To hold the speed and direction of supply without severing it, that was the structure
Beijing designed.

In 2010, during the Senkaku (Diaoyu) Islands dispute, China had blocked rare earth exports to Japan.
That move was crude and direct, drawing international condemnation and a loss at the WTO. Fifteen
years later, Beijing had learned to use the same weapon in a different manner. License instead of
ban. Delay instead of blockade. They achieved the same effect in a form that was legally difficult to
fault.

The following day, the New York financial markets opened.

Lockheed Martin. Raytheon (RTX). Northrop Grumman. General Dynamics. A combined $47 billion in
market capitalization for U.S. defense and technology firms evaporated in a single day. This was not
a projection of the future. It was the market's immediate pricing of the contract delays, missed
delivery dates, and skyrocketing costs that would result from China holding the

licensing

power. They wiped out $47 billion without firing a single shell. This was the figure calculated that night
by defense analysts huddled over Bloomberg terminals.

The seven elements were not chosen at random.
Within the U.S. Department of Defense, they were known as the
Golden Screws.

The name implied that if even one was missing, the entire machine stopped. Dysprosium and terbium
are the elements that allow permanent magnets to retain their magnetism at high temperatures.
Without these magnets, electric motors, wind turbines, and missile guidance gyroscopes cannot
function. Missiles lose their ability to steer. Yttrium is used in radar systems, laser rangefinders, and
the high-temperature ceramic coatings of jet engine turbine blades. If a radar fails, a fighter jet loses
its eyes.

It was not that the United States lacked mining facilities. The Mountain Pass mine in California was
once the world's largest producer of rare earths. The problem lay in the steps following extraction:
separation, refining, and processing. Over the past thirty years, this infrastructure had been
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outsourced to China in pursuit of lower costs. By 2025, China controlled 80 to 90 percent of the
world's heavy rare earth processing capacity and 93 percent of high-performance rare earth magnet
manufacturing. Ore existed elsewhere, but the technology and facilities required to convert it into a
form suitable for weapons and motors were almost non-existent outside of China.

The numbers speak to the reality.

One F-35 stealth fighter: 417 kilograms of rare earths.
One Virginia-class nuclear submarine: 4,173 kilograms.
One Arleigh Burke-class Aegis destroyer: 2,359 kilograms.

Meanwhile, the stockpiles of the Defense Logistics Agency (DLA) told a different story: 14 months of
dysprosium, 11 months of terbium, less than 8 months of holmium, and a mere 5 months of
scandium. If a licensing delay from China pushed a shipment back by just 11 business days,
Lockheed Martin's F-35 production line in Fort Worth, Texas, would lose its supply of actuator
components, delaying the delivery of 9 to 18 fighter jets annually. Penalties would mount. Ford was
forced to halt the Explorer SUV line due to a magnet shortage.

Faced with five months of scandium, Washington's options were narrow.
In October, Beijing played its second hand.

On October 9, 2025, the Chinese Ministry of Commerce issued Announcement No. 61. It added five
more elements: holmium, erbium, thulium, europium, and ytterbium. Twelve of the seventeen rare
earth elements on the periodic table were now under Chinese export control.

More formidable than the expanded list was the introduction of extraterritorial jurisdiction.

China mirrored the Foreign Direct Product Rule (FDPR) that the United States had long used to
sanction other nations. The provision stated that even for products manufactured outside China, if
they contained Chinese rare earth materials or technology accounting for as little as 0.1 percent of
their value, their export to any destination required prior approval from the Chinese government. 0.1
percent.

German auto parts plants, Japanese electronics factories, and U.S. defense firms found that if even a
trace of Chinese rare earth powder or magnet raw material was included, they could not sell their
products without a stamp from Beijing. The regulation stipulated an automatic denial of export
licenses for products supplied to foreign military organizations linked to the U.S. Department of
Defense. It took the U.S. weapon production lines hostage while simultaneously binding the defense
firms of America's allies.

In April 2025, they controlled speed through licensing. In October, they controlled space through
extraterritoriality. The side that holds both speed and space wins.
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CEPA described the measure as the
European Jitters.

European defense firms began auditing their supply chains to determine the percentage of Chinese
rare earths within. Rheinmetall conducted an emergency audit of the magnet materials in the
electronics of the Leopard 2 tank; Thales spent two months tracing the origin of radar system
components. The Japanese automotive industry allocated emergency budgets for research into rare
earth magnet alternatives. Nikkei focused on Toyota's rare earth dependence, concluding that

technology, not ore, is the hostage.

The reality that a trace amount of 0.1 percent could bind the entirety of global manufacturing was the
true power of Announcement No. 61.

The Boomerang of Tariff Bombs

Trump's weapon was the tariff. As China rattled the periodic table, Trump declared he would levy an
additional 100 percent tariff on all Chinese imports.

At the peak of the retaliation, the numbers were staggering: U.S. tariffs on Chinese goods reached
145 percent; China's retaliatory tariffs on U.S. goods hit 125 percent. A 145-to0-125 standoff. Both
sides were strangling the life out of trade.

Trump calculated that this tariff barrage would collapse Chinese manufacturing and force a reshoring
of global supply chains to American soil. But the boomerang crossed the Pacific and struck the United
States.

Over 90 percent of the costs of the high tariffs on Chinese products were passed not to Chinese
exporters, but to American importers, retailers, and consumers. The annual cost of living for an
American household swelled by $1,200 to $1,500. As the CPI for March climbed to 3.3 percent, it
shattered the market's hope for a Fed rate cut. Inflation from tariffs compounded the rising gas prices
caused by the Iran war. This double blow drove the Trump administration's approval ratings into the
low 30s ahead of the November midterms.

The agricultural heartland was not spared. China ceased importing American soybeans, turning
instead to Brazil and Argentina. U.S. soybean exports to China were halved. Farmers in lllinois and
lowa faced bankruptcy. The

Farm Belt
was Trump's core support base. The tariff bomb had struck his own voters.

This paradox eventually drove Trump to Beijing. Having declared a total decoupling from China, he
found himself in the position of having to ask Xi Jinping to purchase 200 Boeings and 25 million tons
of soybeans annually. The Financial Times described it as
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the inevitable consequence of a tariff war that struck one's own foot.
Meanwhile, China's surplus exceeded $1 trillion.

A strange phenomenon occurred: as tariffs rose, Chinese exports increased. In 2025, China's trade
surplus surpassed $1 trillion, a historic high.

How was this possible? Chinese firms established assembly plants in Mexico, Vietnam, and
Indonesia, using

routing flexibility
to bypass the U.S. tariff net. Components made in Shenzhen were packaged in Ho Chi Minh City as
Made in Vietnam

before entering the United States. Even when U.S. Customs attempted to trace the origin, identifying
the true starting point of components routed through third countries was akin to finding a specific
grain of sand on a beach. By increasing trade with BRICS and the Global South, China absorbed the
shock of the trade war. Trump's tariff barrage, rather than isolating China, only deepened global
dependence on Chinese intermediate goods routed through third nations. The

Dual Circulation
bypass economy China had prepared since 2020 functioned in the theater of the tariff war.
Just before the summit, China shifted from defense to offense.

The Chinese Ministry of Commerce invoked Order No. 21, a blocking statute. It made it illegal for any
corporation operating within Chinese territory, including multinationals, to comply with or enforce U.S.
sanctions against China. When the U.S. placed the

Teapot

refiners in Shandong on secondary sanctions lists, the Ministry of Commerce declared it would
punish any global energy firm or financial institution that attempted to sever ties with them.

The CEOs of Apple, Tesla, and Citigroup had to choose in their Shanghai offices: comply with U.S.
law or Chinese law? It was physically impossible to do both.

Conflict of Jurisdiction
became a reality. These firms were forced to create
parallel universes,

physically separating their Chinese data, supply chains, and IT systems from their global
headquarters. Foreign Policy summarized it as
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one company, two operating systems.
The Trump administration did not remain idle. They established
Deal Team 6

within the Department of Defense and announced an intention to pour $200 billion over three years
into an independent supply chain that excluded China. The goal was to complete an alternative
network for batteries and rare earths by 2030, capable of producing 100,000 tons annually.

Experts were blunt in their diagnosis: replicating an ecosystem China had spent thirty years building
within five years was

almost impossible.
Establishing a
Mine-to-Magnet

process in the West would require at least five to ten years and over $100 billion in infrastructure
investment. For a United States that could not even secure weapon parts for the following year, a
ten-year plan offered little comfort.

Then, a rare earth deposit of 470,000 tons was discovered in Yunnan Province, with an estimated
value of $80 trillion. Before this figure reported by Xinhua, the slogan of a

Western independent supply chain

felt empty once more. China already held the world's largest reserves; another 470,000 tons were
added to the pile. A researcher at the Sejong Institute remarked,

The clock of resource hegemony has turned decades further in China's direction.
The Impact on South Korea

The export controls on twelve elements and the 0.1 percent extraterritorial regulation were a direct hit
to Korean industry.

POSCO Future M and EcoPro depended on Chinese rare earth compounds for cathode materials.
The procurement paths for LG Energy Solution and Samsung SDI were shaken. Dysprosium is also
used in the permanent magnets of traction motors on the production lines of Hyundai and Kia. If the
0.1 percent rule were applied, even batteries and motors made in Korea would require Beijing's
approval for export to Europe or the United States.

Professor Choi Eun-ju of the Korea National Diplomatic Academy diagnosed this as "the beginning of
the end of the alternative demand Korea enjoyed between the U.S. and China.
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While Korea had emerged as an

alternative supplier" in chips and batteries due to U.S. pressure on China, that status was hollow if
the raw rare earth materials themselves were tethered to China.

The twelve-month reprieve agreed upon at the summit provided breathing room, but a reprieve is not
a solution. It was merely a peace with an expiration date.

Korea is not without its own cards: the market share held by Samsung and SK Hynix in memory
chips, the technological prowess of Korean firms in battery cathodes, and competitiveness in
shipbuilding and nuclear power. These cards provide bargaining power in negotiations with both
superpowers. However, if the raw materials for those cards are bound to Chinese rare earths, the
time to play them is limited. If controls resume in twelve months, the Korean automotive and
electronics industries will face the shock of October 2025 once again.

Ultimately, the Trump administration was the first to retreat.

The unrealistic goals of 100 percent tariffs and total decoupling had to be abandoned. Instead, at the
Beijing summit, they introduced a new framework: the Board of Trade and the Board of Investment. It
was a retreat under the name of

Managed Trade.

Jamieson Greer of the USTR stated that they were coordinating measures to ease tariffs and
promote trade in non-sensitive sectors that do not directly affect national security. Working-level
negotiations began to lower punitive tariffs on roughly $30 billion worth of imports for each side,
totaling $60 billion.

This meant that to secure receipts for 200 Boeings and 25 million tons of soybeans to declare a
trade war victory,

Trump had to unbolt the tariff locks he himself had fastened. It was effectively Trump relinquishing the
tariff attack

card, one of China's three red lines, along with Taiwan and technology control.

The Global Times noted that

the U.S. has proven the limits of the tariff as a weapon.

While hyperbolic, it was not entirely incorrect.

Fairness requires noting that China was not unscathed. In tandem with U.S. tariff pressure, the
Chinese domestic market contracted, and the real estate slump hollowed out local government
finances. Youth unemployment hovered around 20 percent. Xi's invitation to Trump was driven not
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only by confidence in subduing the U.S., but also by internal pressure to manage trade friction.
Behind the $1 trillion surplus lay the shadow of weak domestic demand.

Unanswered questions remain.
The value of the 470,000-ton deposit in Yunnan is estimated at $80 trillion. Building an independent
Mine-to-Magnet

supply chain takes five to ten years. The DLA's scandium stockpile is a five-month supply. The

twelve-month reprieve expires in the autumn of 2026.

When Beijing spreads the periodic table across the table again in twelve months, what options will
remain for Washington? Will Korean battery firms still be able to procure their cathode materials?

No one has yet offered an answer.
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At 10:07 a.m., as the first cannon blast echoed over Tiananmen Square, Trump closed his eyes.

The first cannon blast sounded at 10:07 a.m. Reporters standing in the forecourt of the Great Hall of
the People at the eastern edge of Tiananmen Square described the sound as a physical blow to the
chest. As the second and third blasts followed, a flock of pigeons over the square banked west in
unison. By the eleventh salute, a Yonhap News photographer caught Trump through a telephoto lens;
his eyes were closed. The reporter later wrote that it was the expression of a man in a state of
rapture. When the twenty-first blast faded, a brief silence settled over the square, and in that silence,
Xi Jinping lightly tapped Trump's shoulder.

A 21-gun salute is the highest level of respect afforded to a foreign head of state in international
diplomatic protocol. The number of rounds is adjusted to reflect the rank of the guest. The twenty-one
rounds fired that day in Beijing followed convention in number, but the scale and density of the stage
surrounding them far exceeded it.

This was the sequence of scenes Beijing unfurled to welcome the American president back to
Chinese soil for the first time in nine years.

Around 10:00 a.m. on May 14, 2026, under a brilliantly clear sky, the motorcade led by
The Beast

glided through Chang'an Avenue. Chinese authorities had completely shut down core city roads,
allowing the steel fortress, laden with signal jammers and satellite communication gear flown in from
the U.S., to enter the eastern plaza of the Great Hall of the People without interference. When Trump
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stepped out of the vehicle, he was met first by Xi Jinping, who had descended the steps to wait for
him. This detail is significant: in 2017, Xi had met Trump at the entrance to the Forbidden City, and
even then, his descent to the bottom of the steps was a topic of discussion. Nine years later, the
same choreography was repeated. In Chinese protocol, exactly where the host stands to greet a
guest is a visual declaration of that guest's status.

The colors of their ties were also telling. Trump wore a vivid red tie with his signature dark navy suit,
while Xi wore a burgundy tie with a dark blue suit. In 2017, they had worn contrasting colors, red for
Trump, blue for Xi, but this time they were essentially coordinated within the same color family. The
BBC's Asia Edition analyzed this as a "meticulous visual production by the Chinese protocol team to
deliberately lower the temperature of extreme confrontation and broadcast an image of cooperation.”
The two leaders held a handshake for fourteen seconds amidst camera flashes, and Trump patted
Xi's arm with his left hand as they moved toward the reviewing stand.

The Honor Guard: The Message of 116 Steps

Following the salute, the march-past of the People's Liberation Army Honor Guard, comprising the
Army, Navy, and Air Force, commenced on the red carpet.

The numbers provide the context: 151 personnel. Exactly 116 steps per minute. Exactly 75
centimeters per stride. The sound of the boots of this massive phalanx of male and female soldiers,
as an Al Jazeera correspondent put it,

sounded like a single person walking.

The rhythmic boom of hundreds of boots striking the ground simultaneously was more than a visual
spectacle; it was a message delivered through sound. It was a direct display of extreme discipline,
control, and the physical power of a highly trained military, placed before the eyes and ears of the
American president.

Watching this from the front row was Pete Hegseth, the U.S. Secretary of Defense. It was rare for a
Secretary of Defense to accompany a president on a visit to China, a precedent not seen since Nixon
in the 1970s. NHK International analyzed this as China presenting its unshakable military dignity as
silent pressure toward the U.S. military leadership, which was then struggling with ammunition
shortages in the quagmire of the Iran war. No record exists of Hegseth's expression, only a reporter's
note that he remained motionless with his hands clasped throughout the review.

However, the austerity of the scene was overturned almost immediately. The interval was less than
thirty seconds after the last rank of the honor guard passed.

As they moved to the end of the red carpet, the atmosphere shifted. Hundreds of children and
teenagers in bright, colorful clothing, holding American and Chinese flags and waving artificial
bouquets, were jumping in place. They shouted

Welcome, warm welcome
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in high, clear voices.

The placement of cheering children immediately following a military parade was not accidental. It was
a transition from austerity to innocence, from rigidity to enthusiasm, from hard power to soft power.
Foreign Policy's analysis,

Xi's Grand Protocol,

described the shift as "a dramatic device similar to resolving the tension of a first act into the lyricism
of a second in an opera." Some Western media were reminded of North Korean mass games by the
sight of the children jumping and cheering without tire. Yet the reaction of Trump, the sole target of
this production, was exactly what Beijing had calculated.

A man who spent his life in show business and reality TV, Trump was completely disarmed by the
overwhelming scale of the adoration. The stoic expression he held before the honor guard vanished
the moment he heard the children. He broke into a wide grin, clapped, waved, and gave thumbs-up
signs. His elevated state was evident in the subsequent private meetings and his official speech at
the state banquet. Facing Xi, Trump discarded his prepared diplomatic remarks and offered
impromptu praise.

"The military was the best, needless to say, but those children were truly incredible. They looked
happy and beautiful. | know how much what those children represent means to you."

"Today's welcome ceremony was a glorious occasion unlike any other. It was the most beautiful sight
in the world."

Reading these remarks on Truth Social, a researcher at the Korea National Diplomatic Academy

noted, "Trump was enamored with the 'what' of the protocol, never asking the 'why'.

This massive production also featured supporting actors: the American business leaders lined up
behind Trump. For this summit, Trump brought 16 to 17 CEOs of major corporations that account for
over half of America's market capitalization, including Tim Cook (Apple), Elon Musk (Tesla), and
Jensen Huang (Nvidia). In the meeting room, Trump declared to Xi:

"I have brought the greatest and finest businesspeople in the world. | didn't want the second or third
best, | only wanted the top. They have come here today to pay respects to you and China and to do
trade and business."

The resulting image was striking: the American president, leading his nation's core capitalists,
appearing before the General Secretary of the Chinese Communist Party to request business
opportunities. The phrase

pay respects

translates to

33



g

(zhijing) in the Chinese subtitles, a term that carries a nuance of a subordinate showing respect to a
superior. The leader of the very country that claimed it would pressure China through trade wars and
technology controls was now showcasing his nation's wealthy on a red carpet, asking for the gates of
the Chinese market to be opened. Beijing broadcast this entire scene to the world. The next day, the
front page of the People's Daily featured a photo of Trump introducing the CEOs, and in that photo,

Trump was smiling.
Xi's Rhetoric: A Declaration in the Form of a Question

The outdoor ceremony concluded, and the doors of the East Hall of the Great Hall of the People
closed. The expanded summit began. Amidst the flash of cameras, Xi Jinping broke the silence.

His first words were not about trade deficits or tariff rates.

"The world stands today at a new crossroads. Can the two nations of China and the U.S. leap across
the so-called Thucydides Trap and create a new paradigm for major-power relations?"

The Thucydides Trap, a concept coined by Harvard Professor Graham Allison after analyzing the
Peloponnesian War. It is a structural pessimism suggesting that in 12 out of 16 historical cases where
a rising power threatened a dominant one, the result was war. Why did Xi invoke this ominous
Western academic term on a public diplomatic stage?

The answer is found in the Xinhua reports. Xi used the form of a question to issue a declaration:
"China is no longer a junior partner or a regional power of the U.S., but has joined the ranks of a
rising superpower capable of replacing the existing hegemon." He presented this as a fait accompli to
the American president's face. Simultaneously, he draped it in the mantle of peace, stating,

We have the will and wisdom to avoid war and pioneer a new path of cooperation.
Foreign Policy called this

Rhetorical Judo

, the technique of using an opponent's strength to throw them in a desired direction.

While Trump was calculating how many Boeings he could sell, Xi was positioning himself as a
rule-maker designing the destiny of humanity and world peace. The momentum of the summit shifted
to China's pace.

A second rhetorical move followed, a sharp blade hidden in soft wrapping.

"This year marks the 250th anniversary of American independence. | convey my congratulations to
the American people."

Taken in isolation, it was a polite gesture. But consider the context. Xi immediately followed with:
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"The 1.4 billion Chinese people, standing upon the deep foundations of over 5,000 years of Chinese
civilization... and the 300 million American people celebrating their 250th anniversary..."

Within a single sentence, America was reduced to a young nation of 250 years, while China was
elevated to an ancient empire with 5,000 years of civilization. CCTV's subtitles placed this contrast
side-by-side on the screen, the weight of the 5,000 against the 250 visually overwhelming. Xi praised
America in the most polite language, yet subtly lectured that China stood above the U.S. in
geopolitical weight and historical depth. It was the

adult's tone
China used with surrounding tributary states during its imperial era.
He then advanced an even bolder logic, binding the core slogans of both nations together.

"Realizing the great rejuvenation of the Chinese nation and making America great again are
completely compatible; they can assist each other's achievements and bring blessings to the world."

This was the direct opposite of the claim by American hawks that China's rise is a zero-sum threat to
U.S. hegemony. Xi appeared to respect Trump's core political slogan (MAGA) while attempting to
dismantle the very justification for America's containment of China. The Al Jazeera correspondent
noted:

Xi used Trump's language to invert Trump's logic. This is diplomatic judo.
The final touch was the partner theory.

For the past decade, through the first Trump term and the Biden administration, the U.S. had defined
China as a

strategic competitor

and

the most consequential threat.
Xi denied this.

"China and the U.S. gain from cooperation and lose from confrontation. We must be partners, not
rivals."

Gain from cooperation, lose from confrontation.

Xi offered this phrase, repeated for decades in Chinese diplomacy, while looking into Trump's eyes.
And then he went further.

China unilaterally declared a new framework for relations as the final product of the summit: a
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Constructive Relationship of Strategic Stability.

This concept, specified in the Chinese Foreign Ministry's readout, stood on four pillars: first, proactive
stability focused on cooperation; second, benign stability limiting competition; third, state stability
controlling differences; and fourth, permanent stability promising peace. The common thread was the
word

stability.
It was an attempt to bind bilateral relations with the shackles of
stability

to prevent the U.S. from pressuring or containing China at will. It was a defensive wall to stop the U.S.
from touching China's core interests, Taiwan, semiconductors, and the South China Sea.

Did Trump read between the lines of this rhetoric?
He did not.

While Xi spoke of the Thucydides Trap, 5,000 years of civilization, and the four pillars of strategic
stability, Trump spoke of something entirely different.

"We have a closer and longer relationship than any president in history. | call you immediately if there
is a problem."

It was a display of personal bromance.

"I have brought 30 of the world's greatest and largest CEOs. They came to pay respects to you."
It was a boast about his list of business leaders. While Trump claimed

30,

only 16 to 17 were confirmed to be in attendance. Inflating numbers was a long-standing habit, but
the accuracy of the figure was less important than where his attention was directed. Trump's mind
was filled with short-term transactions, how many Boeings to sell, how much soybean to export. He
failed to notice he was walking into the net of a massive framework designed by Xi, a trap that
acknowledged the equality of hegemony and established a strategic encirclement.

How should South Korea view this?

On May 13, the day before Trump's arrival in Beijing, U.S. Treasury Secretary Scott Bessent and
Chinese Vice Premier He Lifeng met with President Lee Jae-myung at the Blue House within an hour
of each other. They then headed to Beijing after concluding final negotiations at Incheon Airport.
Since the first meeting of the leaders at the Busan APEC in October 2025, Korea has become a
stage for pre-consultations between the two superpowers. It is a report card for the first year of the
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Lee Jae-myung administration's keywords:
national interest-centered pragmatic diplomacy,
strategic autonomy,

and

issue-by-issue solidarity.

To read this solely as a diplomatic success is to see only half the picture. One must also consider that
the superpowers are using Korea as a convenient stage. Providing a venue for protocol is a separate
matter from having a voice at the negotiating table. Bessent mentioned critical mineral supply chain
cooperation to President Lee, while He Lifeng requested an expansion of practical economic
cooperation. Korea received different cards from both sides; whether this expands or narrows Korea's
options is yet to be determined.

A comparison of the 21-gun salute at the Great Hall of the People with the salutes given to the
Korean president reveals the reality. Placing the protocol shown to President Moon Jae-in in 2017
alongside that shown to President Lee Jae-myung in January 2026 shows where Korea stands in this
landscape of ritual diplomacy. Whether that position has risen or fallen must be judged not by the
rank of the ritual, but by the substance of the results.

The salute, the honor guard, and the cheering children in the forecourt of the Great Hall were a stage
meticulously designed to dissect the character of Donald Trump. They targeted his merchant's
temperament, vulnerable to grand praise and prioritizing visible, immediate gains over macro
principles. Xi provided the maximum hospitality to save Trump's face, and in return, sought to secure
an advantage in the subsequent closed-door negotiations.

While Trump was intoxicated by the smiles of the children and clapping his hands, Xi was already
moving to the next step: a new order under the name of

Constructive Strategic Stability.

Within this order, the U.S. cannot touch China's core interests, and China officially gains the status of

an
equal partner
with the United States.

The question remains: does the elevation of ritual correspond to progress in substance? Can this
scene, wrapped in 21 cannon blasts, 151 soldiers, and hundreds of children, maintain the same
weight in the reality following the 12-month reprieve? Whether the four pillars of constructive strategic
stability proposed by Xi will become the framework of bilateral relations or remain mere rhetoric that
vanishes like a spring breeze in Beijing, the answer has not yet emerged.
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In the afternoon of May 14, 2026, before the Hall of Prayer for Good Harvests in the Temple of
Heaven Park, U.S. Secret Service agents and Chinese security personnel faced off for thirty minutes
over the entry of weapons.

A. White House/U.S. State Department (Trump's remarks, protocol schedules)

B. Xinhua News, CCTV, People's Daily, Global Times (Xi's remarks, Temple of Heaven closure
reports)

C. Foreign Policy, Lowy Institute (Analysis of major power diplomacy stagecraft)

D. Korea National Diplomatic Academy, Professor Park Won-gon of Ewha Womans University
(Analysis of Korean diplomacy)

E. BBC, Financial Times, NHK (Comparative protocol analysis)

Around 3:12 p.m., six U.S. Secret Service agents were halted in the corridor leading to the Hall of
Prayer for Good Harvests. As they attempted to enter the core area of the Temple of Heaven with
pistols holstered at their waists, twelve Chinese security personnel blocked the passage. Not a word
was exchanged. Thirty minutes passed between the American agents, hands on their earpieces, and
the Chinese personnel, standing motionless with arms crossed.

According to CNN correspondent Matt Valerio, while this standoff occurred, Trump and Xi were
already walking side-by-side at the far end of the corridor, engaged in conversation. While the guards
of the American president were being disarmed, the leader of the world's greatest military was
walking through the heart of China unprotected.

This incident was no accident.

In November 2017, when Trump first set foot on Chinese sail, the stage Xi Jinping chose was the
Forbidden City. It was the first time since the founding of New China in 1949 that the entire Forbidden
City had been closed for a foreign head of state. Xi acted as a personal guide, and the Trumps did not
hide their enchantment beneath the crimson walls and golden tiles.
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The Forbidden City symbolizes the wealth and power of a secular emperor. The place where the
emperor resided. The secular pinnacle where physical riches concentrated. In 2017, China needed to
soothe a president who was an unpredictable businessman, employing a transactional diplomacy that
fed Trump's personal vanity. Opening the inner depths of the palace was the price.

Yet in 2026, Xi took Trump not to the Forbidden City, but to the Temple of Heaven.
This change in itinerary was telling.

The Temple of Heaven was constructed between 1406 and 1420 during the reign of the Yongle
Emperor of the Ming Dynasty. It covers roughly 2.73 million square meters, four times the size of the
Forbidden City. Across the Ming and Qing dynasties, emperors came here annually to offer sacrifices
to Heaven and pray for abundant harvests. It is not a tourist attraction or a museum. It was the very
origin of sovereignty in Chinese civilization.

The Hall of Prayer for Good Harvests and the Circular Mound Altar are the architectural embodiments
of the traditional Chinese cosmology:

Tianyuan Difang

, the sky is round, the earth is square. The triple-eaved circular roof of the Hall of Prayer represents
Heaven, while the square base of the Circular Mound Altar represents the Earth. Within this structure,
the emperor styled himself the

Son of Heaven.

Only the emperor could ascend this altar to communicate directly with Heaven, receiving and
renewing the Mandate of Heaven, the legitimacy to rule.

The BBC's Beijing correspondent described the move from the Forbidden City to the Temple of
Heaven as a

gradation from secular power to divine authority.

The diagnosis was precise. In 2017, China showed Trump the material wealth of an emperor. In
2026, they chose to show him the emperor's cosmic authority.

The difference captured exactly how the balance of power between the U.S. and China had shifted
over those nine years.

In 2017, China was on the defensive. By 2026, China was the one applying pressure, holding the
weapon of rare earth export controls. It had endured nine years of U.S. sanctions and decoupling
attempts, emerging as the party that held the leash on global supply chains.

There was no reason to take Trump to the Forbidden City twice. Xi wanted a message of a higher
order: a space touching the sky, an altar where the Mandate of Heaven descends. Placing the
American president on that spot.
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From May 13 to 14, Chinese authorities closed the entire 2.73 million square meters of the Temple of
Heaven to the public. Xi's intention in leading Trump into this vast, empty, sacred space was etched
into the images captured by the cameras.

American history: 250 years. The age of the Hall of Prayer for Good Harvests: 600 years.

Before that structure, Xi offered a silent smile.

Returning to the disarmament of the Secret Service.

Akio Yaita, a former Beijing correspondent for the Sankei Shimbun, interpreted the event as a
modern reenactment of a tributary rite.

In the spaces where China's ancient sacrificial rites occurred, an absolute hierarchy was applied.
Armed generals do not ascend the court.

Any secular military force had to be relinquished before Heaven.

China revived this 600-year-old rule on the afternoon of May 14, 2026. The immediate security detail
of the American president was either disarmed or had their access restricted. Trump's hard power
was neutralized in a space once reserved for the Son of Heaven.

Yaita went further, suggesting it was a production of
Manbang Laichao

, the era when leaders from all directions came to offer tribute to the emperor. The sight of the
American president, having come with 17 CEOs in search of economic gain, standing at the base of
the altar. The stagecraft that subdued America in symbolic hierarchy was being completed there.

There is another philosophy within the Temple of Heaven:
Tianren Heyi
, the unity of Heaven and man, nature and man.

At the summit in the Great Hall of the People, Xi had remarked that the two nations must leap over
the Thucydides Trap, stating that

cooperation brings gain, while confrontation brings loss.

Taking Trump to the Temple of Heaven immediately afterward was not accidental. It was the spatial
realization of the pressure to

coexist in accordance with the will of Heaven.
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The closed walls of the Forbidden City evoke backroom deals. The open sky of the Temple of
Heaven is different. It was the optimal environment to plant the frame of a

Constructive Relationship of Strategic Stability

, a concept Xi had consistently championed, into Trump's consciousness. This space aligned
perfectly with the rhetoric of the Chinese Foreign Ministry, which sought to preach

harmony and stability
amidst the Iran war and international friction.

Foreign Policy analyzed the scene, noting that "Xi elevated Trump not to a negotiating table, but to an
altar, changing the very dimension of the conversation."

It was not only the conversation that changed dimensions.

Trump's mind was occupied with transactions. How many more Boeings to sell? How to lift the export
restrictions on American soybeans and beef? How to resolve Iran's blockade of the Strait of Hormuz
to mitigate political damage before the November midterms? He was peering strictly into a ledger of
America's economic interests and his own political survival.

Xi closed that ledger.
Mentioning the
Changes Unseen in a Century,

he declared that the two nations must confront global challenges together and inject stability into the
world. He told Trump that the two leaders, as heads of major powers, must draft a joint answer to the
questions of history, the world, and the people.

To a counterpart discussing soybeans and Boeing, he presented the
Community of a Shared Future for Mankind
and peace under heaven.

It bordered on a lecture. With the Temple of Heaven as his backdrop, Xi made it a fait accompli
before the world's cameras that the U.S. was no longer the sole hegemon and must co-manage the
world's destiny with the great power of the East.

Dong-sheng Xi-jiang
, the East rises, the West declines.

The visit to the Temple of Heaven was a ritual to visually proclaim this worldview. Trump, standing at
the spiritual center of Beijing, symbolized the head of an empire mired in the Iran war, depleted of
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ammunition, and struggling with inflation. In contrast, Xi appeared as an Eastern sage, calmly
discussing

peace and stability

while holding the leash of 1.4 billion people, military might, and the global rare earth supply chain,
along with back-channel influence over Iran.

It was no exaggeration when the New York Times analyzed the summit, writing that "China no longer
describes itself as a civilization chasing the West, but has positioned itself as a superpower poised to
leap beyond it."

In the Chinese language,

China

(Zhongguo) means the

Middle Kingdom

, the center of the world. A nation that suffered a
Century of Humiliation

at the hands of Western powers in the 19th century was now proving, on the altar of the Temple of
Heaven in 2026, that it had returned to its status as the center of the world by summoning the highest
power of the West.

For the Korean reader, this scene is not a spectator sport. It is a set of coordinates.

In the event of a contingency in Taiwan, Korea's position will be immediately tested: the automatic
activation of the ROK-U.S. alliance, the potential use of U.S. forces in Korea. Professor Park
Won-gon noted that "what the protocol at the Temple of Heaven shows is that China has begun to
claim civilizational superiority, signaling that the possibility of Chinese concessions on the Taiwan
issue is diminishing."

The Lee Jae-myung administration has promoted
national interest-centered pragmatic diplomacy
and

strategic autonomy.

It practiced a diplomacy of playing different cards, cooperation on critical minerals and currency
swaps with the U.S., while requesting an expansion of practical cooperation from China. Whether this
symbolic shift at the Temple of Heaven expands or narrows Korea's diplomatic space remains an
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unanswered question.

One fact remains clear: China did not open the Temple of Heaven for the Korean leader. During
President Lee Jae-myung's visit in January 2026, the stage provided by China was a meeting room
on the eastern side of the Great Hall of the People. There was a welcome banquet, but no ritual of
walking together through a historical space. The 600-year-old altar was opened only for the American
president.

This is the politics of protocol and the reality of the position in which Korea stands.

Susannah Patton, a senior research fellow for the Asia Power Index at the Lowy Institute, wrote of the
visit: "No matter how sophisticated the stagecraft, it does not resolve structural conflict. Taiwan, Al
hegemony, the South China Sea, all these fuses are still ticking beneath the 600-year-old pillars of
the Hall of Prayer."

She was correct. No matter how much Xi staged the
unity of Heaven and man,

the moment Trump boarded Air Force One, the numbers of soybeans, Boeings, and midterms would
return to his mind.

What, then, did this elaborate stagecraft change?

An analysis from the Financial Times Beijing bureau offers a clue: "The Temple of Heaven was not a
message sent to America. It was a message sent to the 1.4 billion people of China." CCTV and the
People's Daily repeatedly broadcast the image of the two leaders walking the grounds of the Temple
of Heaven, as visual evidence of

Dong-sheng Xi-jiang,

as proof of the return that washed away a century of humiliation, and as a narrative evidence of Xi as
a modern Son of Heaven renewing his mandate.

The true audience of the stagecraft may not have been Trump.

After 4:00 p.m., as the two leaders departed the Temple of Heaven, the disarmed U.S. Secret Service
agents regained their pistols. Weapons taken for thirty minutes and then returned. The protocol
teams from both sides exchanged smiles, as if nothing had happened diplomatically.

The BBC reported the incident as
a non-event for both sides.

Officially, it was. Yet that same evening, the Global Times wrote in an editorial: "Beneath the sky of
the Temple of Heaven, the world saw what the true stature of a great power means."
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One side called it a non-event; the other said the world had seen.

A thirty-minute standoff on a 600-year-old altar. The interpretations of what it meant remain divided
between the two nations. What stage will the United States offer for Xi's reciprocal visit to
Washington, tentatively agreed for September 20267 The steps of the Lincoln Memorial, the
headstones of Arlington National Cemetery, or perhaps merely the narrow desk of the Oval Office?
That choice will be America's answer to the production at the Temple of Heaven.

Until that answer arrives, the Hall of Prayer for Good Harvests remains either as evidence of the
East's rise or merely as a sophisticated piece of stagecraft, its final status yet to be determined.
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May 14, 2026, at the Anchorage military base in Alaska. While Air Force One stops for refueling,
Jensen Huang, wearing a black leather jacket and carrying a single backpack, descends from a
private jet and climbs the steps of the presidential aircraft.

A. White House Press Conference Remarks (Trump), Truth Social
B. Xinhua News, Global Times

C. Foreign Policy, CEPA, Lowy Institute

D. Yonhap News, Sejong Institute

E. Bloomberg Asia, Financial Times, Nikkei

A cold May wind swept across the runway in Anchorage. Air Force One was stationary for refueling,
and the interior already held some of the most prominent figures in American business, including Elon
Musk. On the morning of May 14, 2026, a small private jet descended from the sky. When the door
opened, a man in a black leather jacket with a single backpack ran down the steps. Jensen Huang,
the CEO of Nvidia. The head of a corporation charging toward a $6 trillion market capitalization
boarded the presidential aircraft without a single suitcase.

Only hours before, he was absent from the official delegation list. Bloomberg and the Financial Times
had reported that his exclusion signaled that U.S. semiconductor export controls toward China would
not be relaxed, spreading pessimism through the markets. Yet, while Air Force One was over the
Pacific, Trump saw the news reports. He made a call:

You're coming with us.
Diplomatic protocol was irrelevant.

The fact that Jensen Huang arrived in Anchorage just in time for refueling reveals the nature of this
visit. It was not planned diplomacy. It was a classic Trumpian deal, a mixture of impulse and
calculation.
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President Trump stood before President Xi Jinping in the Great Hall of the People and said: "l have
brought the most amazing and wonderful people in the world. | asked the top 30 companies in the
world, and without exception, every one of them said 'yes.' | didn't want the second or third best. |
only wanted the top, and they stand here today to pay respects to you and China and to do trade and
business." On the surface, it was praise. Beneath, it was a different message: The economic power of
America stands behind me; if you wish to deal with them, you must accept my terms.

Seventeen. The weight of this number must be stated. The combined market capitalization of these
seventeen firms was $16.7 trillion. If one includes non-public firms like Musk's SpaceX and the assets
under management of firms like Blackstone and Blackrock, the figure is estimated at up to $30 trillion.
This is a sum comparable to or exceeding the total GDP of China in 2024. It is three times the annual
budget of the U.S. federal government. The capital required to purchase all the gold ever mined in
human history walked into the Great Hall of the People.

Trump brought this capital power as a negotiating tool. Not as attendants, but as weapons.

One must look at why Tim Cook had to be there. The reality for Apple is summarized in one figure: 90
percent. Ninety percent of Apple's products are sourced and assembled through supply chains in
China. Despite several announcements of diversifying production to India and Vietnam, the task of
replacing China's infrastructure and skilled labor remained stagnant. Challenges from Chinese
domestic brands like Huawei grew fiercer, and Cook, nearing retirement, needed to solidify the
geopolitical foundation he would hand to his successor. He had communicated closely with the White
House since the first Trump administration to avoid tariff bombs. He had no choice but to go.

Elon Musk's situation was more pressing. Though he received the exceptional treatment of flying on
Air Force One, a brutal set of numbers lay behind his cheerful expression. In April 2026, Tesla's sales
in China were 25,956 units, a drop of nearly 10 percent year-on-year. While BYD and Xiaomi climbed
with cost-effectiveness and software innovation, Tesla's market share was shrinking.

For Musk, the primary objective of this visit was the regulatory approval of Tesla's Full Self-Driving
(FSD) system and Robotaxi service in China. The Shanghai Gigafactory was responsible for 60
percent of Tesla's global deliveries. Failure to accumulate autonomous driving data and
commercialize in China would threaten Tesla's entire future vision.

Musk's position was a paradox. He was a core contractor for the U.S. Department of Defense and
federal government through SpaceX, while simultaneously being the businessman most deeply
embedded in the Chinese market. National security advisors in the White House worried that his visit
could create a conflict of interest, but Trump did not relinquish the political capital and symbolism
Musk provided.

Kelly Ortberg, the new CEO of Boeing, joined the group hoping for a mega-order of 500 737 MAX and
wide-body aircraft. For nine years, China had struck the American aerospace industry by focusing its
purchases on Airbus, and Ortberg knew that without Trump's political pressure, he could not reopen

the market. Ultimately, Boeing received orders for only 200 planes, and its stock price plummeted on
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Wall Street's disappointment. The gap between expectation and reality was a pattern that permeated
the entire visit.

Brian Sikes of Cargill, Cristiano Amon of Qualcomm, and Sanjay Mehrotra of Micron also joined.
Micron, having been sanctioned by Chinese authorities in 2023 for national security reasons, was
desperate for a lift of the ban and a return to the market.

The Financial Phalanx

Stephen Schwarzman of Blackstone, Larry Fink of Blackrock, Jane Fraser of Citigroup, and David
Solomon of Goldman Sachs. The heads of Visa and Mastercard joined as well. The titans of Wall
Street converged on Beijing.

They did not seek to sell fund products. Their goal was to pierce China's closed financial regulations
and secure licenses for wholly-owned securities firms and payment clearing. Doing business in China
had traditionally required a joint venture with a local firm. Their objective was to break that practice
and gain direct access to China's private capital market, estimated at $50 trillion. Under Trump's
protectionist umbrella, American financial capital was making its most aggressive attempt at overseas
expansion.

Bloomberg Asia described the scene as
the essence of American capitalism lining up at the headquarters of the Communist Party.

While not incorrect, who was lining up and who was doing the lining up depended on the perspective.
Trump attempted to use the parade of capital to pressure China, but China held the keys to market
access.

Beneath the surface of this delegation lay fear.

U.S. national security authorities and the Secret Service mandated strict communication security
protocols for all CEOs. All attendants were required to leave their personal smartphones and laptops
in the U.S. or seal them in Faraday cages to completely block signals. In their place, they used only

burner phones

specially manufactured by U.S. intelligence agencies. Every hotel room, meeting hall, and vehicle in
Beijing, along with Wi-Fi networks and USB charging ports, was regarded by U.S. intelligence as a
tool for hacking and eavesdropping by the Chinese Ministry of State Security (MSS). A warning
circulated among the CEOs: "The moment you plug in a cable, your company's trade secrets and Al
code could be downloaded in their entirety."

This resulted in a bizarre phenomenon. Elon Musk, a social media addict who normally posts dozens
of times a day, did not post a single update during his stay in Beijing after a final tweet from Air Force
One. None of the seventeen CEOs, including Tim Cook, shared photos of their daily lives or meetings
in Beijing. It was a
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Digital Silence.

On a normal visit to an ally, posts boasting of handshakes and investment promises would have
flooded the internet. This was different. It was a deal conducted with knives at each other's throats,
and the silence was the proof.

One must return to the incident of Jensen Huang boarding in Alaska. This was more than a mere
occurrence.

National security advisors, along with Secretary of State Marco Rubio and Secretary of Defense Pete
Hegseth, had resolutely opposed Huang's presence. Their logic was that Nvidia's advanced Al
accelerators were not commercial products but core military materials that would refine the People's
Liberation Army's weapon systems and complete a

Techno-Surveillance State

to control 1.4 billion people. Members of Congress like Raja Krishnamoorthi protested, stating that
"handing Al chips to the world's leading military adversary for commercial gain is like taking a loan
with national security as collateral."

Jensen Huang's calculation was different. He had consistently warned that if the Chinese market
were completely blocked, they would build their own semiconductors, and American firms would lose
not only massive revenue but also leadership in the technology ecosystem. That warning was proving
accurate. Nvidia once monopolized over 90 percent of the Chinese Al chip market, but after U.S.
export controls, its market share plummeted to nearly zero, resulting in a revenue loss of $4.5 billion.

The U.S. attempt to strangle China was paradoxically accelerating the independence of China's
domestic semiconductor ecosystem. The evidence arrived just before the summit, shocking the
global tech industry: the Chinese Al startup DeepSeek had developed a Large Language Model that
rivaled or surpassed the most advanced U.S. models. While OpenAl, Google, and Meta piled up
H100 chips and poured billions into training, DeepSeek achieved its results using older chips with
restricted performance (including Huawei's domestic Ascend 910B) at a cost of only $6 million. It was
a bankruptcy notice for Washington's belief in the omnipotence of sanctions. They overcame
hardware deficiency through software architecture improvements like Sparse Attention and
algorithmic optimization.

Faced with this, the Trump administration attempted a quiet pivot. According to Reuters, before the
summit, the U.S. Department of Commerce granted conditional approval for ten core Chinese tech
firms, including Alibaba, Tencent, ByteDance, JD.com, and Baidu, to export Nvidia's next-generation
H200 chips. The conditions were generous, allowing the purchase of up to 75,000 chips per firm. The
calculation was to regain the revenue from the Chinese market to boost the U.S. stock market and tie
the standards of the Al hardware ecosystem to America.

However, this time China bolted the door. Despite the U.S. approval, Chinese regulatory authorities
like the Ministry of Industry and Information Technology implicitly instructed their big tech firms not to

49



purchase H200 chips in bulk or delayed the approvals. It was a cold judgment: relying on
high-performance American chips would mean permanent status as a technological colony. They
chose to force the use of domestic chips to foster the ecosystems of Huawei and Cambricon.
Jamieson Greer of the USTR expressed frustration, stating: "The U.S. approved the export of H200
chips in January. The ball is now in the Chinese government's court to allow its firms to purchase
them."

The real reason Jensen Huang boarded the plane in Alaska was not to save Trump's face. He was
tasked with a dual lobbying mission: to ask the American president to completely lift export controls
and to persuade Xi Jinping and Premier Li Qiang to allow the purchase of his chips. A tightrope walk
on the thin ice between two superpowers.

How should South Korea view this scene?

One must note that Samsung Electronics and SK Hynix were not part of this delegation. Korean
semiconductor firms have feet in both the U.S. and China. SK Hynix is the leading supplier of High
Bandwidth Memory (HBM) for Nvidia's Al accelerators, and Samsung operates a massive NAND
flash plant in Xi'an. It is a structure where Korean memory firms indirectly fill the void left by Nvidia's
exclusion from the Chinese market.

What happens if the U.S. lifts Al chip export controls on China? Two conflicting effects occur
simultaneously. The resumption of Nvidia chip exports would increase HBM demand, boosting
revenue for SK Hynix and Samsung. Yet, if China relies on American semiconductors again, the

alternative demand

Korea enjoyed, the special position of supplying to both sides in the gap of U.S.-China conflict, could
weaken. Yonhap News reported that

Samsung and SK could face both benefits and risks if Al chip regulations are relaxed,

while the Sejong Institute analyzed that "the Korean semiconductor industry risks being reduced from
a 'coordinating variable' to a 'dependent variable' in the technological hegemony competition."

The battery industry faces similar issues. The cathode supply for LG Energy Solution and Samsung
SDI depends on Chinese rare earths, and the 12-month reprieve on rare earth export controls agreed
upon at the summit offered a lifeline to the Korean automotive and electronics sectors. But what
happens after twelve months? There is no answer to that question yet.

Nikkei Asia offered an interesting contrast in its analysis of the delegation: Japanese and EU firms
were absent. Trump composing the delegation solely of American firms meant he chose bilateral,
direct deals between the U.S. and China over cooperation with allies. Foreign Policy noted that "by
excluding allies from the negotiating table, Trump pushed South Korea and Japan into a position of
being notified of the results of U.S.-China agreements after the fact."
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The analysis from CEPA pointed in the same direction: "A partial relaxation of U.S. tariffs on China
could be a boon for Korean and EU exports to China, but as the U.S. opens direct trade with China,
the status of Korea as an intermediary supplier could shrink."

What if Samsung Chairman Lee Jae-yong or SK Chairman Chey Tae-won had been in this
delegation? Considering the reality of the Korean business community's simultaneous exposure to
both the U.S. and China, being invited and not being invited were both risks.

The presence of Jensen Huang, a Taiwanese-American, touched the fundamental tension of the
summit: Taiwan. Over 90 percent of the world's advanced chips are produced at TSMC in Taiwan. If
Xi persuaded Trump to hold the $14 billion weapon sale to Taiwan or secured acquiescence for a
change in the status quo in the Taiwan Strait in exchange for H200 purchases, the heart of the global
semiconductor supply chain could fall into Chinese hands.

The Lowy Institute addressed this directly: "The U.S. CEO delegation encapsulates the contradiction
of American capitalism, the desire for the Chinese market coexisting with the fear of the Chinese
system. Taiwan sits at the intersection of that contradiction."

American corporations coveted the vast Chinese market while fearing the risks hidden within it. A visit
where they shook hands on a red carpet while speaking only on burner phones, sealing their devices
in Faraday cages, and failing to post a single line on social media. Trump sought to use them as a
backdrop to declare that

America is back,

but those standing in that backdrop were holding their breath before Beijing's invisible surveillance
network.

After the seventeen CEOs left Beijing, a debate erupted over whether the visit was a success or a
failure. Boeing received 200 orders, not 500. Nvidia's H200 was approved by the U.S., but China was
not buying. Tesla's FSD approval remained pending. The promise of wholly-owned financial licenses
was made, but implementation remained opaque.

To understand the meaning of this delegation, one must move beyond the binary of success and
failure. The arrival of $16.7 trillion in capital power in Beijing was a confession that America cannot
function without China, and a confirmation that China cannot grow at its desired speed without
American capital. Mutual dependence and mutual distrust sat at the same table. The Faraday cages
and burner phones were the physical evidence of that distrust.

One question remains: when Jensen Huang stepped off the presidential plane and onto the crimson
carpet of the Great Hall of the People, what was in his backpack? Was it a proposal for the relaxation
of export controls, or a formal catalog he knew China would reject? The U.S. Department of
Commerce granted the license, and China refused the purchase. Between two superpowers, the Al
chip ceased to be a product and became a weapon. Where that weapon will be aimed has yet to be
decided.
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Within the 174 words of the White House readout, the word
Taiwan
vanished.

One hundred and seventy-four words. That was the entire length of the readout the White House
distributed to the world immediately following the Beijing summit on May 14, 2026. It listed matters
directly linked to America's short-term economic interests: the Board of Trade, agricultural purchases,
fentanyl regulation, the Strait of Hormuz. Yet, even if one read the document from beginning to end,

one word was missing:
Taiwan.

The Taiwan Strait

was also absent.

At the same moment in Beijing, the opposite was occurring. The Chinese readout transmitted by
Xinhua and CCTV featured lengthy remarks from President Xi Jinping, with Taiwan at the center.
Spread the two readouts side-by-side: one is saturated with the word Taiwan; the other is a void. In
diplomacy, silence is often another name for consent. The two sheets of paper revealed what had
transpired behind the closed doors of the Great Hall of the People.

Two hours and fifteen minutes. That was the duration of the private meeting between the two leaders.

President Trump sat at the table with a ledger of Boeing planes, beef, soybeans, the Board of Trade,
and investment opening, the 5B. President Xi's gaze was fixed elsewhere. Taiwan. Unlike trade tariffs
or technology controls, this was a matter of the Chinese Communist Party's legitimacy, a point
beyond exchange for any gain.

According to the readout from the Chinese Foreign Ministry, Xi looked directly into Trump's eyes and
stated: "The Taiwan issue is the most important issue in the China-U.S. relationship. Handled



properly, bilateral relations will maintain overall stability; handled poorly, the two nations will face
clashes and even conflicts, putting the entire China-U.S. relationship in great jeopardy."

Consider whether any Chinese leader has used the word
clashes

to an American president's face since the establishment of diplomatic ties in 1979. In November
2017, during Trump's first visit, Xi used the term

interference

, a rounded diplomatic word. Nine years later, the vocabulary on the table at the Great Hall of the
People was different. Clashes. Conflicts. Jeopardy. These were words that carried the weight of war.

Xi did not stop there. "Taiwan independence and the peace of the Taiwan Strait are as incompatible
as water and fire." This idiom, asserting that water and fire cannot occupy the same space, was a
declaration that as long as political forces seeking independence (the Democratic Progressive Party)
existed in Taiwan, the peaceful maintenance of the status quo was impossible. It was a justification
for the use of force at any time.

"Maintaining the peace and stability of the Taiwan Strait is the greatest common denominator for
China and the U.S.,

Xi continued, adding that the U.S.

must be cautious and more cautious" in handling the Taiwan issue. The tone bordered on a
command. The logic was clear: Do you want peace? Then do not sell weapons to Taiwan or support
independence forces. He narrowed America's options so that it could not hold both peace and
support for Taiwan simultaneously.

What had changed in nine years? There was the modernization of the Chinese navy and air force.

There was the vulnerability of a United States mired in the Iran war, its ammunition and weaponry

depleted. Beijing had calculated both. Foreign Policy noted that "Xi read America's military vacuum
and elevated the Taiwan issue from a bargaining chip to the realm of an ultimatum."

It is time to look at what occurred behind the scenes before the summit.
For decades, the United States maintained

Strategic Ambiguity,

using the phrase

does not support
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regarding Taiwan independence. This signaled a preference for the status quo, not necessarily a
commitment to oppose independence or abandon Taiwan if it were declared.

Leading up to the summit, high-ranking Chinese diplomats and Foreign Minister Wang Yi applied
pressure on U.S. Secretary of State Marco Rubio and others. The demand was explicit: President
Trump must publicly state that he

opposes
Taiwan independence.
Does not support
versus

opposes.

A difference of one word. Yet, if this word changes in a diplomatic document, the signal sent to the 23
million people of Taiwan and the international community shifts fundamentally. it becomes a message
that the U.S. no longer tolerates Taiwan's sovereign movements and has retreated before China's will
for unification. Xi sought to extract this statement from Trump to break the will of resistance within
Taiwan and to plant fear among core U.S. allies like Japan and the Philippines, the fear that
America's security umbrella could be torn at any moment.

Edward Lucas of CEPA wrote: "The shift from 'does not support' to 'opposes' is not a modification of
diplomatic grammar, but a modification of the alliance structure.

The BBC reported that

the fate of Taiwan hangs on a single English verb."

Xi confined this Taiwan issue within his newly proposed
Constructive Relationship of Strategic Stability.

Chinese state media reported that both leaders agreed to this framework as a long-term guideline for
relations. According to this framework, while the U.S. and China may cooperate on trade, technology,
and climate change, the prerequisite for all stability is that the U.S. does not cross the red line of
Taiwan. 200 Boeing planes, soybeans and beef, China's back-channel mediation on Iran, the
twelve-month rare earth reprieve, all became conditional deals contingent on the U.S. accepting
China's demands on Taiwan. Taiwan was losing its seat to speak within this massive cage.

Consider the scene before the reporters immediately following the meeting.
American reporters urgently threw questions at Trump:

Did you discuss Taiwan?
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Will you defend Taiwan?

Trump merely smiled and did not answer. Chinese security personnel pushed the reporters away.
NHK, broadcasting live, noted:

This is the first time President Trump has refused all questions regarding Taiwan.

Under traditional diplomatic practice, the White House would have immediately issued a statement
reaffirming its

rock-solid commitment

to the peace and stability of the Taiwan Strait based on the Taiwan Relations Act and the Six
Assurances. No such thing occurred.

Behind the 174-word White House readout sat a stack of documents already gathering dust: the
approval for a $14 billion weapon sale to Taiwan. This was the second major deal following an $11
billion sale approved in December 2025, having cleared congressional approval and awaiting only
Trump's final signature. The signature did not come.

One must examine the four layers of why it was withheld.

The first layer is military depletion. By the spring of 2026, the U.S. was deeply involved in the war with
Iran. Internal reports from the NSC and the Pentagon indicated that the U.S. had consumed 27
percent of its Tomahawk cruise missile stocks, 61 percent of its Patriot interceptors, and 80 percent of
its THAAD missiles. Rebuilding these stocks would take at least six years. Could a nation with more
than half of its missile inventory gone deter China in the Taiwan Strait? With core ammunition running
low and China controlling the export of rare earths necessary for missile guidance systems and
permanent magnets, Trump lacked the room to provoke China by delivering massive amounts of
advanced weaponry to Taiwan.

The second layer is the breach of the Six Assurances. Trump told reporters on Air Force One:
"President Xi would prefer we don't sell weapons to Taiwan. | will discuss that with him." This
statement shattered a core tenet of the Six Assurances promised by Ronald Reagan in 1982: the
principle that the U.S. would not

consult with China in advance regarding weapon sales to Taiwan.

The Financial Times remarked: "The principle of U.S. weapon sales to Taiwan, maintained for 44
years since Reagan, was discarded in a single sentence aboard Air Force One."

To the transactional Trump, Taiwan was not an outpost of liberal democracy. It was a negotiating chip
to use when presenting Xi with the bill for inflation control, Boeing exports, and soybean sales. With
the $14 billion weapon documents in a drawer, a silent bargain was struck: "If you pressure Iran to
open the Strait of Hormuz and buy my agricultural goods, | will slow the delivery of these weapons to
Taiwan."

56



The third layer is internal division within Taiwan.

Six days before the summit, on May 8, an event in the Taiwanese Legislative Yuan changed the
course of the narrative. President Lai Ching-te's request for a special defense budget of roughly $40
billion was cut by a third due to a boycott by the opposition Kuomintang. The $40 billion was reduced
to roughly $13 billion.

The U.S. State Department and the Pentagon asked Taiwan:
Do you have the will to defend yourselves?

Skepticism spread within the White House. "Why should we risk a full-scale war with China to deliver
weapons when Taiwan itself cuts its defense budget and turns national defense into a tool of political
strife?

Xi identified this division precisely. CCTV reported that Xi told Trump that

the Lai Ching-te regime in Taiwan is merely a troublemaker that does not represent the mainstream
public will." It was a logic Trump, who lacked a personal attachment to Taiwan, could easily accept.

The fourth layer is the cracking of the Silicon Shield.

Historically, one reason the U.S. had to defend Taiwan at all costs was TSMC. The company that
controlled over 90 percent of the world's advanced semiconductor foundry market was located on the
island. Taiwan used a

Silicon Shield

strategy: building plants for advanced processes like 1.4nm exclusively on the island while providing
only older-generation plants to the U.S. or Japan, making it impossible for the U.S. to abandon
Taiwan.

The second Trump administration began to break this shield. Using subsidies and tariff threats as
weapons, it pressured TSMC into a forced investment of $150 billion in Phoenix, Arizona, pulling
advanced chip production lines to the U.S. mainland. As Taiwan's core technological assets
transferred to the U.S., the reason for Washington to stake everything on the survival of the island
itself diminished. In Trump's mind, the calculation was clear: "We are already bringing the chip
technology here; the geopolitical value of the territory of Taiwan itself is not what it once was."

Professor Park Won-gon noted: "The paradoxical effect of TSMC's relocation to Arizona on Taiwan's
security should not be underestimated. As the U.S. absorbs Taiwan's technology, the economic
incentive to defend Taiwan weakens. The Silicon Shield is melting."

One must now address why this story is read in Seoul.

In the event of a contingency in Taiwan, where does South Korea stand? The potential use of U.S.
forces in Korea under the ROK-U.S. Mutual Defense Treaty and the position Korea should take are
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not hypothetical questions but scenarios under review by the Ministry of National Defense and the
Ministry of Foreign Affairs.

According to analysis by the Sejong Institute, if a military conflict erupts in the Taiwan Strait, the
possibility that the U.S. will attempt to use its assets in Korea, strategic assets from Osan and
Pyeongtaek, cannot be ruled out. Korea maintains a position of respecting the

One China
principle while remaining a core party to the ROK-U.S. alliance. The
strategic autonomy

promoted by the Lee Jae-myung administration will be tested at the moment of a Taiwan
contingency. On May 13 in Seoul, President Lee Jae-myung attempted to preserve Korea's
autonomous diplomatic space by presenting different cards to Treasury Secretary Bessent and Vice
Premier He Lifeng. Whether that space can be maintained during a Taiwan contingency remains an
untested matter.

Japan faces similar dilemmas. The government of Prime Minister Sanae Takaichi has repeatedly
stated that the peace of the Taiwan Strait is directly linked to Japan's security, drawing strong
protests from China. Whether Korea and Japan can coordinate their steps on the Taiwan issue
remains an unanswered question.

The North Korea variable overlaps with this. If the U.S. and China clash over Taiwan, how will the
strategic space on the Korean Peninsula change? CCTV reported that the Korean Peninsula issue
was mentioned in the summit, but specific details were not disclosed. The Korean Ministry of Foreign
Affairs stated that its understanding was that preparations for a U.S.-North Korea summit were nearly
non-existent. While U.S.-China cooperation on Taiwan could lead to joint pressure on the North,
conflict over Taiwan allows North Korea to exploit the gap. A researcher at the Korea National
Diplomatic Academy remarked: "The Taiwan variable and the North Korea variable are not in
separate files; they are in the same folder in Korea's security."

One must read the signals sent to Korea by Trump withholding weapon sales to Taiwan and erasing
the word from the 174-word readout. The fact that America's security commitments can become
objects of trade is not a problem unique to Taiwan. There is no guarantee that the ROK-U.S. alliance
will be exempt from that trade list. Professor Park Won-gon summarized this: "Believing that what the
U.S. did to Taiwan it will not do to Korea is a hope, not an analysis."

Xi spoke of
clashes and conflicts

to Trump, and Trump responded with silence. The $14 billion weapon documents gather dust in a
drawer, the Taiwanese Legislative Yuan cut the defense budget by a third, and TSMC's advanced
production lines are moving to the Arizona desert. Sixty-one percent of Patriot stocks, 80 percent of
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THAAD, and 27 percent of Tomahawks were used beneath Iranian skies. The roar of Chinese jets
crossing the median line of the Taiwan Strait continues daily.

A high-ranking Taiwanese official remarked in a Bloomberg interview:

What we fear most is Taiwan being on the menu of negotiations for Xi and Trump.
That fear has become a reality.

Where is the threshold where

does not support

shifts to

opposes

? The moment that threshold is crossed, it is not only Taiwan that changes. The entire First Island
Chain shakes; Japan shakes; South Korea shakes. That moment may arrive during Xi's reciprocal
visit to Washington in September, or it may arrive just before the U.S. midterms in November.

No one yet knows the date.
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On May 14, 2026, on the waters east of the Strait of Hormuz, the COSCO-owned VLCC Yuan Huahu
slipped through without a single warning shot from the Iranian Navy.

The Yuan Huahu is a 333-meter Ultra Large Crude Carrier. On May 14, 2026, this vessel was gliding
slowly along the eastern edge of the Strait of Hormuz, laden with 2 million barrels of Iraqi crude. This
was at the hour when Iranian Revolutionary Guard fast boats were racing along the coast, a U.S.
Navy 5th Fleet destroyer was rotating its radar, and dozens of tankers from Europe and South Korea
sat anchored in the Gulf of Oman, paralyzed by soaring insurance premiums. The Yuan Huahu's
Automatic Identification System (AIS) remained on. It broadcast its Chinese registry and the presence
of Chinese crew members without hesitation.

Nothing happened.

The Iranian Navy fired no warning shots. They did not board, inspect, or demand a toll. According to
ship-tracking data, over ten other Chinese vessels, including the Cosper Lake and the Sea
Hangzhou, transited the strait in the same manner. There was a hole in the blockade, and that hole
opened only for ships flying the Chinese flag.

At the same moment in Beijing, Trump and Xi sat across from each other behind closed doors.

While they spoke, a reality far more honest than their conversation was unfolding on the water.
Diplomatic language undergoes layers of packaging, but a ship's course does not lie. The fact that
the Yuan Huahu cleared the strait while two Greek tankers remained tethered in the Gulf of Oman for
their forty-fifth day was the scale that measured the weight of the words spoken in the Great Hall of
the People.

The readout released by the White House immediately after the meeting contained a sharp sentence:
the two leaders agreed that the Strait of Hormuz

must remain open
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to support the free flow of energy. The same document included the phrase that Iran
can never have a nuclear weapon.

Both sentences were written in a definitive tone. Diplomatic experts noted the use of the auxiliary
verbs

must

and

can never

in the English readout, intended to read as the substance of an agreement rather than mere rhetoric.

Trump proudly detailed this agreement that evening in an interview with Sean Hannity on Fox News.
"President Xi wanted a deal. He offered, 'If there's anything | can do to help, I'm happy to do it.'

Trump went further:

China promised not to provide military equipment to Iran. That's a big statement." Secretary of State
Rubio added that China had made it clear it opposed the militarization of the strait and Iran's
collection of tolls, presenting this as a core achievement of the summit.

Reading only the White House statement, it appears as a massive diplomatic victory for the United
States.

Opening the Chinese Foreign Ministry readout reveals a different landscape. The phrase
Strait of Hormuz

is absent.

Iranian nuclear weapons

does not appear. The Chinese statement merely notes that "the two leaders exchanged views on
major international and regional issues, including the Middle East, Ukraine, and the Korean
Peninsula." One side recorded the substance of an agreement; the other did not record that an
agreement had even occurred. Two sheets of paper from the same room documented two different
meetings.

There was a reason for this asymmetry. Xi offered Trump the words he wished to hear but did not
allow those words to be etched into his nation's official documents. If a record remained that China
had pressured its

Comprehensive Strategic Partner,

Iran, at the request of the U.S., the image China had built among the Global South as a
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partner standing against the interference of major powers

would be damaged. The trust in the back-channel maintained by Foreign Minister Wang Yi and the
Chinese Ambassador in Tehran would also be shaken. Xinhua News swallowed both Hormuz and
Iran in a single sentence stating that the leaders exchanged

deep views on bilateral relations and international issues of mutual concern.
Xi gave Trump a

gift,

but kept the receipt in his own pocket.

Rhetoric of

cost-free concessions

circulated in diplomatic circles. First used in a May 15 analysis by Eurasia Review, the core of the
argument was that the two things Xi promised Trump, opposition to an Iranian nuclear weapon and
support for opening Hormuz, were merely repetitions of China's long-standing positions.

The facts support this. Even as a comprehensive strategic partner, China has consistently opposed
Iran actually holding a nuclear weapon. The reason lay in China's own interests. A nuclear-armed
Iran could trigger a nuclear domino effect across the Middle East, with Saudi Arabia as the first tile.
Saudi Arabia is a core hub for China's Belt and Road Initiative and a testing ground for the

yuan settlement

crude market China dreams of to escape the dollar. If an Iranian nuclear capability drove Saudi
Arabia toward its own nuclear development, the stability of the entire Gulf monarchy would be
threatened, shaking the foundations of the economic infrastructure China has laid in the region. A
nuclear race spreading to the UAE, Kuwait, and Qatar is not the future China desires.

The blockade of the Strait of Hormuz was also a disaster for China. More than half of China's oil
imports pass through this strait. For the world's leading oil importer, bringing in roughly 11 million
barrels a day, a blockade is like a blood clot in the heart of the economy. Soaring freight rates reduce
the export competitiveness of Chinese manufactured goods, and rising raw material prices strike a
domestic economy already struggling with a real estate crisis and youth unemployment.

Xi merely conveyed a position that already aligned with his nation's interests. Opposing an Iranian
nuclear weapon serves China; opening the strait serves China. He did not make a new promise but
reaffirmed existing interests, yet in exchange, he secured much weightier concessions: the start of
tariff reduction talks, discussions on Al chip sanctions, and U.S. restraint on the Taiwan issue.

A writer for Foreign Policy described the dynamic: "Xi handed over an empty envelope and told
Trump it was a 'gift," and Trump opened that envelope before the cameras."



CEPA went further in a May 16 analysis, suggesting that China's gesture of
offering help

on the Hormuz issue was also a message to Europe. If Hormuz is blocked, Europe's energy supply
also falters. By demonstrating that it could influence Iran to open the strait, China ensured it would not
be seen solely as a

dangerous competitor

by Europe. At least in the pillar of energy security, China became a

necessary partner.

Xi's words worked simultaneously toward both Washington and Brussels.

For Trump, whether the envelope was empty may have been secondary. Operation
Epic Fury,

the air strikes on Iran launched on February 28, 2026, was expected to be a short war. Instead, the
Revolutionary Guard responded with a total blockade of the Strait of Hormuz. After CENTCOM
issued a navigation warning, war risk premiums for vessels transiting the strait exceeded 2 percent of
the ship's value. Brent crude breached $117 per barrel, and gasoline prices in the U.S. surpassed $5
per gallon.

Six months remained until the November midterms. Few knew better than Trump that oil prices and
approval ratings are inversely proportional. A president who campaigned in 2024 on lowering gas to
$2 per gallon was now staring at $5. The gap between his statement before boarding Air Force One,

We don't need [China's help] at all

, and his boast on television about Xi's

offer to help

was as wide as the 6,500 kilometers of the Pacific.
600,000 barrels of crude. Per day.

Around the time of the summit, China quietly resumed purchasing American crude. The volume was
roughly 600,000 barrels per day. At market prices, this meant a cash flow of roughly $10 billion per
month diverted toward refining facilities in Texas, Louisiana, and Alaska. Trump highlighted this in
interviews as a result of a

great deal,

stating:
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China will send ships to Texas, Louisiana, and Alaska to buy crude.

The weight of the 600,000 barrels is visible only within its context. Before the trade war began in
2018, China was purchasing roughly 300,000 barrels of American crude daily. As retaliatory tariffs
escalated, that figure dropped to nearly zero. 600,000 barrels is double the pre-trade war level. This
sudden leap was a significant signal in the energy market, and Bloomberg Asia noted that

Beijing is pouring cash into Texas.

Energy analysts calculated that if the combination of massive Chinese purchases and diplomatic
pressure on Iran eased the Hormuz crisis, Brent crude could drop by $10 to $15 per barrel. In that
case, headline inflation (CPI) in the U.S. would fall by 0.3 to 0.4 percentage points within 60 days.
This effect would lower prices faster and more significantly than a total abolition of the tariffs Trump
had placed on Chinese goods. Analysis suggested the impact would be more immediate than a Fed
rate cut.

The meaning of this deal for the U.S. energy landscape went beyond the numbers. Shale producers
in the Permian Basin had been struggling since late 2025 with fears of falling prices and
overproduction. Reopening a massive market like China offered a lifeline to the shale industry in
Texas and Louisiana, core Republican strongholds. Trump secured a formula to reduce the trade
deficit by selling energy, stabilize gas prices, and fill the wallets of his base voters. Beijing was the
one who handed him that formula.

Yet, there was a shadow in the 600,000 barrels.

For years, the sole lifeline for the Iranian economy had been China. Even when the world sanctioned
Iran, China purchased between 1.38 million and 1.6 million barrels of Iranian crude daily. They used
ship-to-ship transfers (the ghost fleet) in Malaysian waters to launder the origin of the crude before
sending it to Chinese refineries. The process was sophisticated: an Iranian tanker would bring crude
to the vicinity of the Malacca Strait, where it was transferred to a vessel of Chinese or Malaysian
registry. The AIS record of the receiving vessel would show

Malaysian crude.

The same oil, with a new name, would arrive at a
teapot

refinery in Shandong.

Payments were settled 100 percent in Renminbi (Yuan), and this capital flowed into the Revolutionary
Guard's war-making capacity, missile production lines, and the internal security costs of controlling a
territory of 1.64 million square kilometers. China's share of Iran's 2025 oil export revenue was
estimated at over 90 percent. They were effectively a monopoly customer.
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China purchasing 600,000 barrels of American crude meant reducing its purchases from Iran by that
amount, delaying payments, or imposing harsher terms in price negotiations. Chinese refining
capacity is not infinite. If 600,000 barrels of American crude enter, space must be cleared elsewhere.
That

elsewhere

was structurally destined to be Iran.
Bloomberg Asia described this as
a fist made of a wallet.

It meant that while a U.S. Navy carrier strike group could not open the Strait of Hormuz with
Tomahawk missiles, China could shake it with a single purchase order. An aircraft carrier can control
the sea but cannot change Iran's will; oil payments were the only currency that could move that will.

No matter how much the Iranian hardliners shouted of a
holy war against U.S. imperialism,

a war cannot continue if the money for missile parts dries up. If the budget for drones vanishes, the
fuel for Revolutionary Guard fast boats in the strait cannot be procured. The funds the Quds Force
sends to proxies in Syria, Lebanon, and Yemen also come from China's oil purchases. China was
Iran's largest customer and virtually its only buyer, a fact that served as a lever sharper than any
military force.

The Wang Yi-Tehran Back-channel

No documents have yet been released regarding how busy the back-channel between Foreign
Minister Wang Yi and the Chinese Ambassador in Tehran was during this period. An Al Jazeera
report in mid-May stated that Iranian Foreign Minister Abbas Araghchi had contacted the Chinese
side just before the Beijing summit, but the specifics of the conversation remain unconfirmed. The
Financial Times reported rumors in diplomatic circles that Wang had held several video calls with the
Iranians since late April, but this too was based on anonymous sources.

Only the results are verifiable. The
selective opening

in the strait was a phenomenon several analysts presumed to be a product of the Wang Yi-Tehran
channel. The existence of this channel is not new. In March 2023, the China-mediated agreement to
normalize relations between Saudi Arabia and Iran was forged through it. Wang had summoned
Saudi National Security Advisor Musaad Al-Aiban and Iranian Supreme National Security Council
Secretary Ali Shamkhani to Beijing to shake hands. With that history, Iran could not ignore a call from
Wang, and Wang knew exactly how far his influence over Iran reached.



For Iran, a total rejection of a Chinese request would be nearly suicidal. Under U.S. sanctions, it is
China's oil payments that sustain the Iranian economy, and the yuan settlement system that supports
the value of the Iranian rial. If China were to reduce imports or delay payments, the Iranian economy
would face a crisis within months. Iran's choice was not

whether to listen

to China, but

how much to listen.
A compromise of
selective opening

may not have been entirely negative for Iran. A total blockade of the strait would also block Iran's own
oil exports. By opening the gate only for Chinese vessels, Iran achieved two things: maintaining the
threat of a blockade against the U.S. and the West while ensuring the transit of Chinese ships to carry
its own oil.

Looking back at the events in the Strait of Hormuz:

The U.S. 5th Fleet deployed aircraft carriers, but the strait did not open. Iran declared a total blockade
and demanded tolls. Tankers of European, South Korean, and Japanese registry were trapped in the
Gulf of Oman. Insurance premiums surged, charter rates skyrocketed, and penalties for late arrivals
mounted.

Yet, only Chinese vessels moved through. The Yuan Huahu, the Cosper Lake, the Sea Hangzhou.
These ships did not pass stealthily by turning off their AIS. On the contrary, they actively broadcast
their Chinese identity as they passed. The Iranian Navy ignored them completely.

The scene demonstrated two things: the extent of China's influence over Iran and the limits of U.S.
military power in the strait. The BBC analyzed the scene, noting that

a call from a diplomat opened the door that the world's most powerful navy could not.

The Financial Times was more succinct, titling its report

A day that showed where the key to Hormuz lies.

How Trump interpreted this scene is unclear. What he said on television was a narrative that
President Xi offered to help, and he is helping.

How Xi interpreted it is also unclear. No Chinese state media reported the safe transit of COSCO
tankers through Hormuz. The Global Times carried no reports on Hormuz at all, and the Xinhua
report on the summit omitted the strait. Show, but do not tell. That was Beijing's way.
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The view from South Korea was markedly different.

Korea relies on the Middle East for over 70 percent of its oil imports. If the Strait of Hormuz is
blocked, the refining facilities of SK Innovation, GS Caltex, Hyundai Oilbank, and S-Oil take a hit, and
the LNG import prices for KOGAS fluctuate. Maeil Business Newspaper reported that after the Iran
war began in February 2026, insurance premiums for Korean oil imports rose more than threefold
compared to the pre-war period. According to Yonhap News, there were cases of Korean tankers
waiting in the Gulf of Oman for over ten days.

The Korea Economic Daily reported that following the Hormuz blockade, SK Innovation began
reviewing a plan to increase the share of American crude (WTI Midland) from 15 percent to 25
percent. GS Caltex was pursuing a contract to expand imports of Kazakh crude (CPC Blend), and
Hyundai Oilbank was diversifying its procurement to West African crude. The war was redrawing the
procurement map for the Korean refining industry. Yet there were limits: Korean refineries are
designed for Middle Eastern heavy crude, and a rapid shift to American light crude or West African
crude reduces refining margins.

The news that the U.S. and Chinese leaders agreed on
opening Hormuz

brought relief to the Korean energy sector, but it left uncomfortable questions. If the gate of the strait
opens only for Chinese ships, what happens to Korean vessels? If a structure of China managing

selective opening

through its back-channel with Iran becomes entrenched, Korea's oil supply eventually depends on
Beijing's goodwill. If an exchange is established where Korea sells semiconductors to China and
China guarantees passage through Hormuz, the autonomy of Korean diplomacy narrows further.

A researcher at the Korea National Diplomatic Academy noted in a private seminar: "The Hormuz
blockade revealed that Korea is caught in a 'double dependency’ regarding energy security." A
structure of depending on the Middle East for the oil itself and on the U.S.-China relationship for the
safety of the sea route that oil travels. Two dependencies overlap, yet both are variables Korea
cannot directly control. It cannot open the strait by depending on U.S. military force, nor can it open it
by depending on Chinese diplomacy. Both are the cards of others.

The Lee Jae-myung administration has pursued issue-by-issue solidarity between the U.S. and China
under

national interest-centered pragmatic diplomacy
and

strategic autonomy.
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The fact that Treasury Secretary Bessent and Vice Premier He Lifeng met with President Lee in
Seoul within an hour of each other was a diplomatic asset. However, the Hormuz crisis showed the
physical limits of

issue-by-issue solidarity.

In the issue of energy security, the partner Korea could align with was both the U.S. and China, yet
the two nations were playing different games with different cards. America attempted to open the
strait with military power and failed; China partially opened it with economic influence and succeeded.
Korea had no place in either approach.

Whether this agreement will function is another matter.

The two promises Xi gave Trump, opposition to an Iranian nuclear weapon and support for opening
the strait, were repetitions of China's existing positions. The problem is that

existing positions

are also the words Iran has already heard and ignored. According to Eurasia Review, China has
expressed opposition to Iran's nuclear development dozens of times over the past twenty years,
including in UN Security Council votes. Iran, knowing this, increased its uranium enrichment to 60
percent and restricted access for IAEA inspectors.

How far does China's influence over Iran actually reach? Economic pressure through reducing oil
purchases or delaying payments may be effective. But whether it can break the war-making will of the
Revolutionary Guard is a question of a different order. The Revolutionary Guard is a para-state
organization acting independently of the regular Iranian military, with its own economic networks and
ideological motivations. Estimates suggest Revolutionary Guard-affiliated firms control 20 to 40
percent of the Iranian economy, possessing sources of income independent of Chinese oil payments.
Regarding the ability to change the behavior of such an organization by squeezing its funds, a
Foreign Policy column noted:

Optimism here is hope, not analysis.

For Trump, the durability of this deal is also uncertain. China's promise to purchase 600,000 barrels
of American crude daily is something that could be withdrawn the moment U.S.-China relations
deteriorate again. If tariff negotiations stall, tensions in the Taiwan Strait rise, or Trump pivots toward
a hardline stance after the midterms, China could return to Iranian crude. The 600,000 barrels were a
conditional intent, not a binding agreement. There was no signature, no implementation deadline, and
no sanctions for violation.

Returning from Beijing, Trump graded the deal

12 out of 10
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on Air Force One. Xi gave no grade. No Chinese state media carried an assessment of the Hormuz
agreement. The Global Times merely used the cliché

constructive and productive dialogue
for the summit as a whole.

One side graded and boasted; the other remained silent. When such an asymmetry appears in
diplomacy, an old standard for judging who gained more is to look at the quiet side rather than the
loud one.

Speculating on why Xi was quiet is not the role of this book. Only the verifiable facts are presented:
China secured the launch of a trade committee, discussions on semiconductor export controls, and a
shift in U.S. language regarding Taiwan in exchange for repeating existing positions on Hormuz. The
U.S. received promises of opening the strait and oil purchases, yet both lacked implementation
deadlines, sanctions, or verification mechanisms.

And in the Strait of Hormuz, COSCO tankers continued to pass while South Korean vessels remained
tethered in the Gulf of Oman.

The Yuan Huahu, which began this chapter, arrived at the port of Ningbo after clearing the strait on
May 14, carrying its 2 million barrels of Iraqgi crude. By the time that oil is refined into plastics,
synthetic fibers, and asphalt, another COSCO vessel laden with American crude will leave the port of
Corpus Christi, Texas, to cross the Pacific. 600,000 barrels. Every day.

The holder of the key to the strait has become clear. What remains unclear is when, under what
conditions, and for whom the owner of that key will open and close the door. South Korean tankers
must wait for that answer. No one as of May 15 can say what conversations China is having with Iran,
whether Korea's energy security is even a variable in those talks, or how much longer the anchors in
the Gulf of Oman will remain down compared to those of the Chinese ships.
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On May 14, 2026, in a conference room at Boeing's Chicago headquarters, an executive stares at the
screen as the stock price plummets 4.1 percent.

North Riverside Plaza, downtown Chicago. At 9:32 a.m. on May 14, 2026, just after the opening bell
of the New York Stock Exchange, an executive in a conference room on the 18th floor of Boeing's
headquarters stared at the screen. The red line on the stock graph was falling sharply. 4.1 percent.
The figure began to approach 5 percent. The news from Beijing should have been

good news.

An agreement to purchase 200 aircraft announced by the president himself. It was the moment sales
to China, frozen for nearly nine years, were finally unthawed.

Yet the market responded not with a celebratory salute, but with a sell-off.

The story contained within that 4.1 percent drop was identical to what was concealed behind Trump's
12 out of 10

boast to reporters on Air Force One.

Those Who Waited for 500

When Boeing's new CEO, Kelly Ortberg, boarded the presidential aircraft for Beijing, Wall Street had
already decided on an answer: 500 planes. This was the figure reported by Reuters and aerospace
trade media for months, a massive contract including 737 MAX and wide-body aircraft was imminent.
With GE Aerospace CEO Larry Kulp also appearing at the headquarters of China's National
Development and Reform Commission, the market's conviction was natural.

The conviction had its basis in history. During Trump's first visit to China in November 2017, Beijing
signed a purchase agreement for 300 Boeing aircraft with a list value of roughly $37 billion. Trump
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rejoiced at what he called a historic diplomatic gift. Nearly nine years of ice followed. The 2018 trade
war, the 737 MAX crashes, and the pandemic combined to halt China's Boeing purchases entirely.

During that long void, an event occurred: China's six major airlines swept up 356 Airbus A320 family
aircraft in just six months. Boeing was thoroughly excluded, and its share in the Chinese civil aviation
market continued to shrink.

Thus, the expectation of 500 planes was not a number pulled from thin air. It represented nine years
of pent-up demand, the precedent of 300 planes, and the simultaneous presence of two CEOs in
Beijing. All signals pointed to a massive deal.

When 200 planes were announced, the market completed its calculation in 0.3 seconds. Forty
percent of the expectation. Insufficient.

What Was Missing Behind the Number
More unsettling to investors than the number 200 was the information absent.

The models were not disclosed. Were they 737 MAXs, 787 Dreamliners, or 777Xs? There was no
delivery schedule. Would they be delivered starting next year or spread over five years? Price terms
were unmentioned, implying that firm pricing was not yet established and negotiations were ongoing.

In commercial terms, this is not a firm order. It is an expression of intent, the kind of promise that can
be revoked or delayed indefinitely if the diplomatic climate shifts. The market remembered that the
2017 contract for 300 planes was never fully realized, swept away by the tide of the trade war.

200 planes. Model unconfirmed. Delivery unconfirmed. Price unconfirmed. A 4.1 percent drop in
stock price. This was the reality of the receipt Beijing presented.

What the Number 9,000 Means

According to long-term forecasts from Reuters, China will require roughly 9,000 new passenger
aircraft over the next twenty years through 2045. There is no aviation market of this scale elsewhere
on the planet. 200 planes account for a mere 2.2 percent of those 9,000. Xi Jinping carved out this
fragment and handed it to Trump.

Beijing gave just enough for Trump to boast of
200 big ones,

yet far too little for the American aerospace industry to feel any sense of security. The architect of this
figure was clear: it was Beijing.

China had its own constraints. It was pushing for the mass production of its domestic medium-sized
passenger jet, the C919, but reality fell short of targets. In 2024, the C919 production target was 30
aircraft, but actual deliveries were only 13. Domestic production capacity could not keep pace with
exploding demand. China had no choice but to buy Western planes.



Yet, Beijing converted this
necessity

into a diplomatic tool that saved the American president's face while keeping him on a leash. The
rights to order the remaining 8,800 planes remain locked in Xi's filing cabinet.

South Korea's Position
The story of the 200 Boeings does not end between Chicago and Beijing.

Korean Air is a core MRO (Maintenance, Repair, and Overhaul) partner for Boeing. Korea Aerospace
Industries (KAI) produces fuselage components. If Boeing's sales to China revive, orders for these
Korean firms increase. Conversely, if it stops at 200, a significant portion of expected volume

evaporates.

Simultaneously, a paradox exists. While Boeing was pushed out of the Chinese market due to
strained U.S.-China relations and Airbus filled the gap, some Korean component firms attempted to
diversify into the Airbus supply chain. If U.S.-China relations ease and Boeing volume returns, it
creates a new challenge of balancing with the Airbus portfolios built during the freeze.

This was the trial of the
national interest-centered pragmatic diplomacy

espoused by the Lee Jae-myung administration. A deal between the U.S. and China is a boon for
Korean component makers, but the terms the U.S. concedes to China could contract Korean exports.
When one side wins, another may shrink. Yonhap News confirmed that the Blue House economic
office was tracking these calculations in real-time.

25 Million Tons of Soybeans and an Oxygen Tank for the Farm Belt
Following Boeing, the next receipt Trump brandished was for soybeans.

The Midwestern states of lllinois, lowa, Minnesota, and Indiana, the Farm Belt, are Trump's core
support base and the

casting vote

for the November 2026 midterms. Until the 2018 trade war, China was the largest customer for
American soybeans. As the tariff war intensified, China slashed its imports of American soybeans by
51 percent, filling the void with supplies from Brazil and Argentina.

Significantly, this was not a

temporary shift.
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Beijing directly invested in port infrastructure and logistics networks in Brazil's Mato Grosso state and
other key agricultural regions, restructuring the futures market itself. In 2025 alone, Brazil exported
over 80 million tons of soybeans to China. The United States was pushed from its position as the
world's leading soybean exporter. The Trump administration's tariff offensive had paradoxically driven
its own farmers toward bankruptcy while fostering South American competitors.

At this summit, China promised to resume purchasing 25 million tons of American soybeans annually.
USTR Representative Jamieson Greer stated that an agreement for agricultural purchases in the
double-digit billions per year over the next three years had been reached. Soybean futures on the
Chicago Mercantile Exchange (CME) rebounded in the short term, and it appeared that an oxygen
tank had been reconnected to Midwestern farms.

Appeared, at least.
The Mystery of the Beef Licenses

Along with soybeans, China extended a gesture of goodwill regarding American beef. It restored the
export licenses for hundreds of American slaughterhouses and processing plants that had been on
the brink of collapse after 14 months of renewal delays.

However, a strange sequence occurred.

A mere few hours after the Chinese authorities changed the license status to
active,

it reverted to

pending

in the system. Active, pending, active, pending. The status fluctuated at intervals of several hours.
When Bloomberg reported this, agricultural lobbyists in Washington expressed shock and fury
simultaneously.

Could this be an administrative error? It is difficult to believe that a system changing the status of
hundreds of licenses simultaneously would

accidentally

revert them. The message was explicit: "The button for these documents is in our hands. If America
breaks its promise, we lock them again." It was a demonstration of the power over life and death.

Fentanyl and the Arithmetic of Tariffs

The third receipt Trump brought from Beijing concerned fentanyl. China promised to crack down on
the export of precursor chemicals used in the synthetic opioid to the United States. In return, Trump
halved the 20 percent fentanyl-linked punitive tariffs on Chinese imports to 10 percent.
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The numbers follow: the overall tariff rate on Chinese imports dropped from 57 percent to 47 percent,
a 10-percentage-point reduction. For the American consumer, this was a relief. The boomerang effect
of high tariffs had forced American households to shoulder additional annual costs of $1,200 to
$1,500, a burden that was a primary culprit in dragging Trump's approval rating down to 31 percent.

The two nations also agreed to suspend 24 percent of reciprocal tariffs for the next 12 months.
Twelve months. This number recurs. Boeing, soybeans, tariffs, and the rare earths soon to be
discussed, all had an expiration date of 12 months.

For Trump, 12 months was enough to last until the midterms. For Xi, 12 months was the bargaining
power to bring America back to the table. The same number served entirely different purposes for
each man.

The Calculus of South Korean Exports

The news of the tariff suspension prompted calculation within the Korean industrial sector. A partial
relaxation of U.S. tariffs on China has a complex impact on Korean exports.

On one hand, it is a positive. As trade between the U.S. and China resumes, the entire global supply
chain begins to breathe. Korean exports of intermediate goods, semiconductor equipment, and
battery materials flow again.

On the other, it is a threat. While the U.S. levied high tariffs on China, Korea enjoyed
alternative demand.

Korean firms filled the space vacated by Chinese products in the U.S. market. As tariffs drop, this
alternative demand diminishes as Chinese products re-enter the U.S. market.

The Lee Jae-myung administration's
issue-by-issue solidarity

was built upon this complex calculation. A dual approach of offering cooperation on critical mineral
supply chains and currency swaps to the U.S., while proposing an expansion of practical cooperation
to China. Representative Song Eon-seok of the People Power Party criticized it, saying

the limits of tightrope diplomacy will be exposed,
and Representative Jang Dong-hyeok argued that Korea
must stand firmly on the side of the U.S.

Yet at the working level, Korea's economic interests were too deeply entangled on both sides to take
a definitive stand. As the Sejong Institute analyzed, Korea bore the

burden of simultaneous management
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rather than a
dilemma of choice.
Rare Earths: A 12-Month Oxygen Tank

Among all the 12-month deals signed at this summit, the one that shook the foundations of American
industry was the reprieve on rare earth export controls.

China monopolizes 70 percent of global rare earth mining, 85 to 90 percent of refining and
processing, and 93 percent of the production of high-performance permanent magnets used in F-35
fighters and EV motors. When Trump threw the tariff bombs, China responded in April and October
2025 by implementing a comprehensive export licensing system for 12 key rare earth elements,
including dysprosium, terbium, and yttrium.

Analysis from Foreign Policy and CEPA revealed the result: delivery of actuators for the F-35
production line at Lockheed Martin began to slip. The ecosystem for U.S. guided missiles and EV
batteries faced a component supply crisis. Reports emerged that the Pentagon's rare earth stockpiles
had dwindled to only a few months.

The summit resulted in China agreeing to suspend these export controls for 12 months. For U.S.
defense contractors and EV firms, it was a lifeline that allowed immediate component procurement.

However, there was a catch.

This reprieve did not abolish all previously imposed rare earth regulations. It merely halted the
enforcement of the controls newly imposed in 2026 for 12 months. Prior licensing regulations
remained in place. If bilateral relations soured again in 2027, China could restore the measures
instantly. They only needed to flip the switch back.

Establishing an independent Western-centric rare earth supply chain, the
Mine-to-Magnet

ecosystem, takes at least five to ten years and hundreds of billions of dollars. Trump received a
one-year oxygen tank. If the U.S. grows complacent during that year and neglects the construction of
its own supply chain, its position when the clock runs out will be no better than it is now. In fact, it will
be worse by the year of wasted time.

Nikkei's analysis captured the situation accurately: "China sold time, and America bought time. The
problem is that the price of the time China sold and the price of the time America bought are entirely
different." For China, the 12 months were nearly free, it was merely a temporary easing of exports for
resources it already controlled. For America, 12 months was a curiously designed deadline: too short
to escape structural dependence, yet perfect for navigating an election.

A Lifeline for Korean Automotive and Electronics Industries
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The 12-month rare earth reprieve had a direct impact on South Korea. The Korean automotive
industry depends on rare earth permanent magnets like neodymium and dysprosium for electric
motors. Hyundai Motor Group, POSCO Future M, and EcoPro all use Chinese-processed rare earth
materials. Chinese raw materials are also deeply embedded in the cathode procurement paths for LG
Energy Solution and Samsung SDI.

Without the reprieve, the Korean EV supply chain would have been the next hardest hit after the U.S.
The 12-month suspension gave Korea room to breathe. Yet this was not a Korean diplomatic
success; it was merely the crumbs falling from the deal between the U.S. and China providing oxygen
to Korean industry.

According to Yonhap News, the Ministry of Trade, Industry and Energy announced a policy to
accelerate the securing of alternative rare earth sources in Australia, Canada, and Greenland during
this reprieve. Whether significant progress can be made within 12 months remained uncertain. It is
difficult to elevate a five-to-ten-year task to a meaningful level in a single year.

The Map of 12 Months
Spreading out the receipts Trump brought from Beijing reveals a pattern:
200 Boeings: Model, delivery, and price unconfirmed. 2.2 percent of a 9,000-plane market.

25 million tons of soybeans per year: A partial return to a market where Brazil already exceeds 80
million tons.

Beef export licenses: Status flickering between active and pending.

Fentanyl tariffs: A 10-percentage-point reduction from 57 percent to 47 percent.
24 percent reciprocal tariffs: A 12-month reprieve.

Rare earth export controls: A 12-month reprieve limited to 2026 regulations.
Trump called this

12 out of 10.

Xi gave no score. Xinhua News used only diplomatic clichés like

constructive and productive dialogue,

boasting of no specific numbers.

Their timelines were different from the start. Trump had five months until the November 2026
midterms. He needed time to stabilize soaring prices and tell Farm Belt farmers,

| did it.

76



12 months was more than enough to clear the election.

For Xi, 12 months was a concession with almost no cost. Soybeans must be purchased anyway,
whether from the U.S. or Brazil. Planes must be purchased from the West as long as C919
production cannot meet demand. Easing rare earth exports for a time does not reduce the resources
themselves. What Xi actually gave up were things he could reclaim in a year.

The Financial Times expressed this dynamic:
Trump received election-year painkillers, while Xi took hold of a 12-month remote control.

The fact that the future of Boeing depends on Beijing, that the survival of the American farmer is tied
to a Chinese purchase promise, and that the component supply for the U.S. defense industry hangs
on a Chinese rare earth switch, all three were contained simultaneously in a single agreement.

What happens in May 2027, when the 12 months expire? Trump will have navigated the midterms,
and Xi will have to choose whether to extend or withdraw the promises. Whether C919 production
has surpassed 30 units, whether Brazil remains the leading soybean exporter, and whether the
Pentagon has secured alternative rare earth sources.

There are no answers to these questions yet. The 12-month clock has already begun to tick, and
neither Washington nor Beijing has said a word about the day it stops.
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Chapter 11. Truce or Victory: The Twelve-Month Time Bomb

The dawn of May 2026 arrived at EImendorf Air Force Base in Alaska with a low-hanging fog clinging
to the runway where Air Force One had paused for refueling on its journey to Beijing. Inside the
cabin, seventeen CEOs representing the pinnacle of American capital were already seated. Two
Secret Service agents stood guard at the foot of the aircraft stairs. Then, a black SUV came to a halt
at the edge of the tarmac. The man who stepped out wore his signature black leather jacket and
jeans. Jensen Huang, CEO of Nvidia. His name had not appeared on the original delegation list.

When video of Huang ascending the steps surfaced on Truth Social hours later, Nvidia's shares
jumped 3.2% in after-hours trading on Wall Street. In the WeChat groups of the Chinese tech
industry, rumors swirled that

the chip valve is opening.

The signal sent by a single leather jacket to the global semiconductor market seemed unmistakable:
the United States was ready to resume sales of advanced Al chips to China.

Yet, when the doors of the Great Hall of the People in Beijing closed and then reopened, not a single
chip had been traded. Jensen Huang's leather jacket remained merely a leather jacket.

To understand why Huang took such a gamble, one must look at the wreckage of the market. Before
the U.S. export controls took hold, Nvidia controlled 90% to 95% of the advanced Al chip market in
China. China accounted for approximately 13% of Nvidia's total revenue. As the Biden administration
launched the first wave of controls in October 2022 and the Trump administration tightened the
screws further, Nvidia's share of advanced chips in China plummeted toward zero. According to
Bloomberg, the evaporated revenue totaled $4.5 billion. With the Chinese Al market estimated to
reach $500 billion this year, that door had been slammed shut.

Huang had repeatedly warned the Trump administration:

If we don't sell to them, they will build it themselves. That is more dangerous.
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This warning was half-heard and half-ignored in Washington. The half that was heard resulted in the
approval of H200 chip exports.

In January 2026, months before the summit, the U.S. Commerce Department abruptly authorized the
export of Nvidia's H200 chips to ten core Chinese tech firms, including Alibaba, Tencent, ByteDance,
JD.com, and Baidu. The condition was a cap of 75,000 units per company. The deals were to be
funneled through Nvidia's headquarters or authorized distributors like Lenovo and Foxconn. Legally,
the path for a multi-billion dollar trade was clear.

However, the Chinese companies did not buy the chips.

The statement that no one bought them is not an exaggeration. Five months after the H200 export
approval, not a single chip had been delivered. Alibaba, Tencent, and ByteDance either placed
orders only to cancel them, delayed signing contracts, or raised objections regarding distribution
channels, deliberately stalling the transactions.

Behind this peculiar phenomenon stood Beijing. Policy authorities, led by the Ministry of Industry and
Information Technology, exerted silent pressure on their domestic Big Tech.

Do not purchase Nvidia H200s in bulk. Buy Huawei's Ascend chips.

No formal document exists. But when the

Global Times

wrote in an editorial that

reliance on American chips is equivalent to surrendering technological sovereignty,
that single piece of writing carried more weight than any official decree.

The calculus of the Xi Jinping leadership was precise. Buying the H200 might offer an immediate
performance boost, but it would tether China once again to the American technological ecosystem. It
would be an act of crawling into a pipeline where the valve could be shut at any moment. If that state
became permanent, China's Al industry would be relegated to a technological colony, led by a leash.
The goal of self-sufficiency in core technologies, the Dual Circulation strategy Xi had pushed since
2020, could crumble under the weight of a single H200 card. It was a painful necessity to artificially
create a market for domestic firms like Huawei, even if it meant sacrificing computing efficiency in the
short term.

Is this rejection a permanent severing? Hardly. What China truly desired was not the H200. Its goal
was the lifting of regulations on top-tier Al chips like the Blackwell, which the U.S. continues to block.
The refusal to buy the H200 was a show of force, a declaration that China would not yield to the
carrot of partial sanction relief. This logic explains why China suspended rare earth export controls for
a twelve-month window during this summit. As the timer approaches its end, just before the U.S.
midterm elections, China intends to use rare earths as a weapon to demand the full removal of
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semiconductor sanctions. The U.S. refuses to sell its best chips for national security reasons; China
refuses to buy permitted chips to avoid dependency. It is a state of strategic suspension, a massive
chessboard where attitudes shift according to the proximity of rare earth access and the Taiwan

issue.

U.S. Trade Representative Jamieson Greer did not hide his frustration at the press conference. "The
United States authorized H200 exports in January. Whether to buy those chips is a sovereign
decision for the Chinese government." His words were laced with anger and bewilderment. The U.S.
had extended a carrot, only for the recipient to shove it back.

In South Korea, the reaction from the semiconductor industry was conflicted. Choi Eun-ju, a research
fellow at the Sejong Institute, summarized the situation for Yonhap News: "China's rejection of Nvidia
chips is a dual-edged signal for Samsung Electronics and SK Hynix. While demand for High
Bandwidth Memory (HBM) directed toward the U.S. remains, the future of memory exports to China
becomes opaque if they turn to their own ecosystem."

Samsung and SK Hynix dominate the global market for HBM chips used in Nvidia's Al accelerators. If
Nvidia sells H200s to China, the HBM goes with them. If that door is closed, a portion of HBM
demand vanishes. Conversely, if China builds an ecosystem around Huawei's Ascend, that system
might be designed from the start to exclude Korean memory.

The $6 Million Shock

China's ability to refuse American chips was rooted in a new kind of technical audacity. Its source
was a name: DeepSeek.

In the latter half of 2025, the Chinese Al startup DeepSeek shook the world. While American tech
giants like OpenAl, Meta, and Google were burning billions of dollars to train large language models
using tens of thousands of Nvidia's cutting-edge H100 chips, DeepSeek chose a different path.

Because of U.S. sanctions, DeepSeek could not obtain H100s. They cobbled together a training
cluster using performance-limited H20s, older chips that had leaked through the sanctions, and
domestic chips like Huawei's Ascend 910B. Hardware was scarce. So, they changed the software.

The core technique used by DeepSeek was a Sparse Attention algorithm. Unlike conventional Al
models that consume massive computational resources by processing all data simultaneously,
DeepSeek made the model determine

where to look

first. By focusing only on necessary data and skipping the rest, it achieved the same performance
with far fewer computations. The

Financial Times

described this approach as
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invention born of scarcity.

The results were visible in the numbers. The cost for DeepSeek to create a model comparable to
OpenAl's best was $6 million. Compared to the upwards of $100 million OpenAl is known to have
spent on training GPT-4, this is a fragment.

Washington's semiconductor control strategy rested on a single premise: block the chips, and you
block the Al. DeepSeek shattered that premise. It proved that algorithms could leapfrog hardware
shortages. Xinhua News featured DeepSeek's achievements as

vivid evidence of independent innovation,

and a sense of confidence spread among Chinese policymakers: they could survive without American
chips.

This confidence pushed Xi Jinping's back inside the Great Hall. The boldness to reject the H200, to
tell Nvidia

we function without you,
came from DeepSeek.

However, these figures must be handled with care. The $6 million refers only to training costs. It
excludes infrastructure construction, labor, and data collection. Whether $6 million represents the true
total cost cannot be verified externally. A semiconductor analysis report from CEPA noted that
"DeepSeek’s cost claims may be intentionally narrow to flaunt the achievements of software
optimization." Even so, the trajectory is correct. A competition fought not with the quantity of chips,
but with the quality of algorithms, has begun.

For the Korean Al industry, DeepSeek carried a different meaning. Korea possesses world-class
semiconductor manufacturing capabilities, but it lags behind both the U.S. and China in Al software
and algorithms. In a world where the power of hardware wanes and the power of software waxes,
where does Korean semiconductor manufacturing stand? No one has yet provided an answer to this
question.

The Shadow of the Black Chip Network

Beyond DeepSeek's algorithmic innovation, China used other routes to bypass American chip
controls.

Foreign Policy
reported on this in April 2026 through a lengthy exposé on the

Black Chip Network.
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The U.S. Commerce Department's Bureau of Industry and Security (BIS) has tightened export
controls and the Foreign Direct Product Rule (FDPR) since October 2022 to prevent high-end Nvidia
accelerators from reaching China. Washington believed these regulations would suffocate the
Chinese Al industry.

But semiconductor chips are not oil refineries. They are small, divisible, and easy to move. Crucially,
they can be rented remotely via the cloud. A chip is both an object and a service.

When sanctions began, Chinese Al firms abandoned bulk purchases and sought alternatives. They
wove a dense network of shell companies and intermediaries across Southeast Asia and the Middle
East. Instead of one firm buying 10,000 chips directly, dozens of intermediaries in Singapore,
Malaysia, and Dubai made small, legal purchases and then funneled them into China.

There was an even more subtle method. Instead of owning the chips, firms connected to Nvidia
servers built by cloud service providers in the Middle East or Asia and rented the computing power
remotely. Server racks assembled in Malaysia were sold through Singapore to Middle Eastern
customers, and that computational capacity was then routed to Al developers in mainland China. The
chips remain outside China, but the computation happens within.

In this process, American regulators lost their vision. The BIS can track the border movement of
physical hardware. But the core of the competition had already shifted to digital computational power
flowing across borders.

Nikkei Asia
evaluated this phenomenon, stating that
U.S. control networks have only delayed the collapse, not prevented it.

The Black Chip Network was not a criminal organization. It was a shadow infrastructure created by
the capital of the global tech market seeking profit by bypassing the artificial barriers of state
sanctions. When a door is closed, a window opens; when the window is closed, a tunnel is dug. As
regulations grow stricter, the price of the detour rises, but the detour itself does not vanish.

From Korea's perspective, the Black Chip Network pointed to an uncomfortable reality. Some
memory chips made by Samsung and SK Hynix might be circulating somewhere in this shadow
supply chain. Even if Korean firms are not directly involved, it is difficult to perfectly block the path of
Korean components reaching China through Southeast Asian intermediaries. When the U.S.
Commerce Department pressures

allied semiconductor firms to avoid indirect involvement in the Black Chip Network,
the first target of that pressure is Korea.

What Happened, and Didn't Happen, at the Great Hall



The two-hour and fifteen-minute meeting ended. When the doors opened and the delegations
emerged, the first question reporters asked was about semiconductors.

USTR Greer's response was brief.

Semiconductor export controls were not a primary agenda item for this meeting.

There was not a single line mentioning advanced chip trade in the White House readout.
What both sides released was a declaration to begin an

Al safety and governance dialogue.

A columnist for

Foreign Policy

likened this agreement to two sprinters on a track agreeing that

running is very good exercise

, while remaining silent on who is winning.

This declaration carried no binding force. No specific schedule, scope of participation, or
implementation mechanism was specified. While the inclusion of Al governance in a joint statement
could be seen as an achievement, the declaration said nothing about the actual competition: who
builds a superior Al faster.

The failure of semiconductor negotiations rested with both sides. American hawks, such as security
experts like Representative Raja Krishnamoorthi, called advanced chip exports

an act of self-harm, borrowing against national security.

The logic was that Nvidia accelerators were not commercial components but core parts of a
technological control state used to modernize the People's Liberation Army's weapon systems and
monitor 1.4 billion people. This logic still prevailed in Washington.

The Chinese side had no reason to retreat either. The strategy of rejecting the H200 and pushing the
Huawei Ascend was already in motion, and DeepSeek added technical credibility to that strategy.
Returning to American chips would shake the banner of

technological self-reliance
and crumble the Dual Circulation narrative Xi had built over five years.
Both sides were locked in. Semiconductors were never a negotiable agenda item in this meeting.

The Six-Month Time Bomb



However, the waves created by the semiconductor deadlock did not remain within the meeting hall.
During this summit, China temporarily suspended the rare earth export controls that were strangling
American industry. The suspension period was twelve months, with some items limited to six months.
This is where Wall Street analysts looked at their calendars and felt a chill.

The expiration for the six-month items is around November 10, 2026. The twelve-month items expire
in May 2027. The meaning of these dates is clear. China effectively told Trump: "I will buy your
agricultural products, order your Boeing planes, and release the rare earth leash. But if you do not lift
the semiconductor sanctions, | will shut this valve again in November."

China wants the semiconductor sanctions lifted; the U.S. is desperate for rare earth access. This
hostage situation, with both sides aiming at each other's throats, did not begin behind the
handshakes of the summit. It has been underway for a long time, and this meeting was merely the
formal confirmation of the deadlock.

The November deadline coincides with the American political schedule. November 3, 2026, is the
date of the U.S. midterm elections. If the rare earth valve is shut at a moment when Trump needs
economic results to maintain a majority in the House and Senate, the American auto and electronics
industries will take a hit, and voters' wallets will thin. China read this timetable perfectly.

For Korea, this six-month suspension was a breather but also a source of anxiety. Rare earths are
core materials for electric vehicle motors, displays, and semiconductor equipment. If the Korean auto
and electronics industries cannot secure alternative supply sources during this window, supply
disruptions will become a reality after November. According to Yonhap News, Hyundai Motor Group
and Samsung Electronics were already exploring procurement routes for rare earths from Australia,
Canada, and Indonesia, but replacing the price competitiveness and processing quality of Chinese
rare earths in a short period was difficult.

Did any meaningful semiconductor breakthrough occur in this deadlock? No.

DeepSeek's algorithmic innovation was remarkable, but it did not entirely transcend the limits of
hardware. While Sparse Attention algorithms dramatically increased the efficiency of existing chips,
the absolute quantity of chips remains vital as the scale of Al models continues to grow. Huawei's
Ascend chips lag behind Nvidia's H100 or H200 in both performance and software ecosystem, and
closing that gap takes time.

While China was mass-producing 7-nanometer chips through SMIC, it hit a physical wall in
attempting to move below 4-nanometers without ASML's Extreme Ultraviolet (EUV) lithography
equipment. U.S. export controls on ASML created this bottleneck, and it is not a problem that can be
solved by algorithms alone. A semiconductor policy brief from the Sejong Institute analyzed that
"while China's software innovation partially compensates for the hardware gap, the physical limits of
the chip manufacturing process cannot be leapt over by software."

The Black Chip Network was also not a structural solution. Funneling small quantities through
intermediaries and cloud rentals is expensive and limited in scale. If a training session requiring
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10,000 chips is run in segments of 100, the time and cost increase exponentially. As the U.S. tightens
regulations, the cost of these detours will only rise. It is not a sustainable model.

Yet, the American control strategy was not succeeding either. As the emergence of DeepSeek
showed, the controls did not stop China's Al; rather, they had the paradoxical effect of stimulating
software innovation. The more the U.S. choked the chip valve, the more China learned how to do
more with less. Controls created delays, but delays did not create surrender.

Korea is the observer watching this structure of deadlock with the most anxious eyes. Samsung and
SK Hynix are in a position to supply chips to both the U.S. and China simultaneously. If the U.S. lifts
semiconductor regulations on China, HBM demand through Nvidia would explode, benefiting Korean
memory firms. But if regulations are lifted, a portion of the alternative demand Korea enjoyed in the
U.S. market would simultaneously vanish. If regulations are maintained, Korean firms are increasingly
pushed out of the Chinese market. It is a problem if they are lifted, and a problem if they are not. The
Korean semiconductor industry is a third party that is not a direct participant in the U.S.-China chip
war, yet is most sensitively exposed to its outcome.

Just before the doors of the Great Hall closed, it was not disclosed what Trump said to Xi. Only the
results were confirmed. A single line of empty agreement: an Al safety and governance dialogue. And
total silence regarding semiconductors.

Jensen Huang did not make any public comments about this visit to Beijing after his return. He left an
image as symbolic as the moment he climbed the Air Force One stairs in his leather jacket, but he
brought back nothing. Bloomberg set the probability of a recovery in Nvidia's China revenue for the
next quarter at 0%.

The rare earth suspension clock is ticking. About six months remain until November 10. Within that
time, the probability of the U.S. lifting semiconductor sanctions is nearly zero, given the hawkish
atmosphere in Washington. The probability of China withdrawing its Huawei Ascend strategy is also
zero, considering Xi Jinping's political face. Both sides are frozen, and only the clock is moving.

What will happen in six months? If China actually shuts the rare earth valve, the American auto and
defense industries will shake, and Korea will take a blow. If China extends the suspension, its
influence over the U.S. weakens, and criticism that Xi is

weak
will arise internally. Either way, the cost is high.

And the question of whether an Al chip decoupling is feasible, or whether market forces will
eventually bypass regulations, remains unanswered. The Black Chip Network proves the failure of
regulation. DeepSeek proves the limits of hardware control. Yet, the U.S. continues to push the same
strategy, and China continues to detour in the same way.
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This is the territory where no agreement emerged from the Great Hall of the People in Beijing. On this
small sliver of silicon, the future of two nations' military power, economic strength, and technological
prowess is resting. What, in the end, did Jensen Huang's leather jacket change as he boarded Air
Force One on that Alaskan runway? No one knows yet. Whether the November clock provides an
answer or only adds new questions remains to be seen.
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It was 5:23 PM on May 15 when Air Force One taxied off the runway at Beijing Capital International
Airport and began its ascent. Once the aircraft reached cruising altitude, President Donald Trump
summoned the traveling press corps to the forward cabin. His tie was loosened, and he moved with
his characteristic gestures, hands wide in the air.

On a scale of 0 to 10 with 10 being the best, the meeting was a 12,

he declared. The sound of reporters' laptop keys clattered in unison. A twelve. Trump seemed to
relish the number, repeating it three more times.

At that same hour in New York, trading desks on Wall Street were already beginning the work of
translating that

12
into an entirely different language.

From 57% to 47%: The Weight of Ten Percentage Points
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Before Trump boarded the flight to Beijing, most Chinese goods imported into the United States were
burdened with a 57% tariff. This was the result of layers upon layers of duties: a 20% punitive tariff
linked to fentanyl, a 24% retaliatory tariff, and the preexisting base tariffs. The shards of this 57%
barrier fell not on Chinese exporters, but on American importers and consumers. The March
Consumer Price Index (CPI) had risen 3.3% year-on-year, and gasoline prices between February and
March surged by 21%, the largest increase since records began in 1967. With the average American
household shouldering an additional annual cost of $1,200 to $1,500, the approval rating for the
Trump administration's economic policies had withered to 31%.

The November midterm elections, that was the fire at Trump's feet. Losing the majority in Congress
would paralyze the remaining two years of his term. Inflation had to be quelled by any means
necessary, and that was the impetus for his flight to Beijing.

Under the Beijing agreement, Trump immediately reduced the fentanyl-linked tariffs from 20% to
10%. The justification was China's promise to crack down on the export of fentanyl precursor
chemicals. The overall tariff rate dropped from 57% to 47%. The 24% retaliatory tariffs were also
deferred for the next 12 months.

A ten-percentage-point reduction. A one-year reprieve. In the short term, it is true that import costs for
American retailers will decline, creating a shield against skyrocketing consumer prices. However,
when the text of the agreement is parsed line by line, the landscape shifts.

The 24% tariff has not been
canceled.

It has been

postponed.

By May 2027, the two nations will stand at the exact same precipice, forced to decide whether to
reimpose the full tariffs, permanently reduce them, or beg for another year of deferment. For
multinational corporations to invest billions in factories and make multi-year investment decisions,
system permanence and predictability are prerequisites. In a structure that could revert to 57% at any
moment after a year, American importers and manufacturers are left clinging to 12-month survival
cycles rather than committing to long-term growth.

This was not a

Deal.

It was a one-year analgesic.
The Rare Earth Asterisk (*)

There was something else that pulled the United States deeper into the quagmire than tariffs.
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China is a supply chain hegemon, controlling approximately 70% of global rare earth mining, 90% of
separation and refining infrastructure, and 93% of the production of high-performance permanent
magnets used in F-35 stealth fighters, guided missiles, nuclear submarines, and electric vehicle
motors. When the Trump administration pressured China with tariff bombs and attempts to acquire
Canadian mines, Beijing responded in April and October of 2025 by introducing a full export licensing
system for 12 critical elements, including dysprosium, terbium, and yttrium, as well as their
compounds.

The strike was precise and immediate. As China deliberately delayed export licenses, delivery dates
for components at American defense contractors like Lockheed Martin and Raytheon (RTX) were
pushed back in a cascading fashion. The shipment cycle for yttrium oxide is six weeks; a cumulative
license delay of just 11 days results in a production shortfall of 88 business days, more than four
months, after one year. As deliveries of air defense missiles for U.S. Navy carrier strike groups
slowed, there was even talk of an ammunition exhaustion crisis in the actual conflict with Iran. The
Pentagon's surplus rare earth stockpiles were nearing depletion.

Trump's announcement in Beijing of a

12-month reprieve on rare earth export regulations

seemed, on the surface, an achievement that loosened this stranglehold.
However, the agreement carried an asterisk (*).

China did not dismantle the foundational rare earth control network it has maintained for over a
decade. It agreed only to temporarily suspend the new restrictive measures imposed in 2026. China
did not promise to permanently abolish rare earth export controls, nor did it agree to transfer its
domestic processing capabilities abroad to allow the West to reduce its dependency.

At the end of the 12 months, the suspended regulations will automatically revive. China has
essentially codified the fact that while it will provide immediate breathing room, the valve on this
lifeline remains firmly in Beijing's hands.

Can the United States escape Chinese monopoly within these 12 months? Industrial experts estimate
that building an independent

mine-to-magnet

supply chain in the Western world, mining rare earths, smelting them into metals, and finally
processing them into high-performance magnets, requires at least five to ten years of infrastructure
investment and hundreds of billions of dollars in capital. Replacing China's 93% magnet monopoly
within a short window of six to twelve months is physically impossible.

Xi Jinping has administered a one-year anesthetic to Trump. Sensing Trump's political urgency
regarding the midterms, China offered a year's worth of rare earth component supplies and a year's
worth of tariff reductions. It allowed Trump to declare victory, and in exchange, it gradually weakened

89



the momentum of American economic pressure against China. While the 12-month clock ticks, the
core links of the American defense industry and electric vehicle ecosystem remain on a desk in
Beijing.

The coordinates of South Korea overlap here. POSCO Future M and EcoPro rely heavily on Chinese
rare earths for their cathode materials, and the battery supply chains of LG Energy Solution and
Samsung SDI also fall within the scope of this 12-month reprieve. If China reactivates regulations
after 12 months, the South Korean EV battery industry will find itself in the same line as American
defense contractors. An assessment from the Sejong Institute suggested that rather than gaining
breathing room, the knot in the rope around the neck has merely been loosened temporarily.

Wall Street's Three Scenarios

While Air Force One crossed the Pacific, financial analysts in New York were already mapping the
summit results onto three scenarios.

Scenario 1 was a
structural resolution,

where both nations permanently abolished tariff structures and fully unknotted technical controls and
rare earth issues. In this case, global equity markets like the S&P 500 would see an immediate rally
of over 4%, and international oil prices would plummet by more than $12 per barrel.

Scenario 3 was a
complete breakdown,

where the meeting ended in failure, triggering full-scale trade wars and rare earth embargoes.
Markets would crash by 3% to 5%, and oil prices would soar past $120 per barrel.

Scenario 2 was the middle ground: a

pure stability handshake

that avoided catastrophe but only promised to maintain the status quo.
Wall Street's verdict was

Scenario 1.5.

A mending that avoided total disaster but fell far short of a structural solution. Where Trump claimed a
12, the market assigned a score between 5 and 6.

Investors focused on the terminology. Trump said in his statement,

We reached a Deal.
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However, USTR representative Jamieson Greer used the expression
framework agreement

in a media interview that same day.

In financial markets, a

Deal

implies a definitive contract that is legally binding, specifies concrete figures, and includes penalties
for violations. A

framework

is merely a skeleton, an agreement to continue negotiating in a certain direction. It is a declarative
document that can be rendered null at any moment depending on political circumstances. Every
concession Trump brought back had an expiration date, with clauses attached like tags requiring
future review. Wall Street did not price this conditional agreement as a permanent victory.

The distance between a

Deal

and a

framework agreement

, that gap was also the distance between Trump's 12 and Wall Street's 5.5.
Boeing's 4.1%

The stock price reactions by sector provided the evidence for the verdict.

The achievement Trump championed most was China's agreement to purchase 200 large Boeing
jetliners. Tens of thousands of jobs, a mega-deal. Yet, Boeing (BA) stock plummeted 4.1%
immediately after the market opened following the announcement.

The reason is clear. Before the summit, Wall Street and the aviation industry expected China to make
a massive purchase of at least 500 aircraft, including Boeing 737 MAX and wide-body jets, for the first
time in nine years. Xi Jinping offered 200, 40% of the expectation. The contract also for 200 planes
specified no concrete model names, no exact delivery dates, and no fixed prices.

The market read this hollow letter of intent as an extension of China's strategy to domesticate the
United States while nurturing Airbus or its own C919 aircraft. They judged Boeing's long-term
uncertainty with a report card showing a 4.1% decline.
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Korean Air's MRO division and Korea Aerospace Industries (KAIl) are part of the Boeing supply chain.
The failure of 200 to become 500 means lower-than-expected volumes for these Korean firms as
well.

The reaction from the defense and electric vehicle sectors was equally cynical. While China's
12-month reprieve on rare earth exports should have theoretically boosted the stocks of Lockheed
Martin, Tesla, and Ford by easing component sourcing, the market reflected this as

short-term supply chain relief
rather than
true relief.

Institutional investors factored in that the moment the reprieve ends next November, China will
reactivate extraterritorial controls where a product is regulated if it contains even 0.1% Chinese rare
earths. There was no reason to commit to long-term investment in stocks facing a one-year
countdown.

The Silence of Semiconductors

In this summit, the relaxation of Al semiconductor export controls was the line where both nations
ultimately refused to compromise. Nowhere in the White House briefings or official statements was
there a single line of concrete agreement regarding export licenses for Nvidia chips.

Derivative traders on Wall Street read this silence as a red flag. The semiconductor supply chain and
rare earths are two sides of the same coin. The price China secretly hoped for in exchange for
releasing rare earths for 12 months was the abolition of regulations on advanced Al chips like Nvidia's
H200. The fact that the U.S. made no concessions and remained silent on this issue means China
could pull forward the reactivation of rare earth controls to sever the semiconductor ecosystem's
lifeline, well before the November deadline.

Nvidia, AMD, Intel, ASML, the companies within the global semiconductor supply chain now face the
risk of a full-scale supply shock because the semiconductor issue was left unresolved.

Samsung Electronics and SK Hynix are caught in the middle. These two firms, which supply HBM
(High Bandwidth Memory) to the U.S. while relying on legacy semiconductor demand in the Chinese
market, find themselves under simultaneous pressure from both sides as the semiconductor
stalemate persists. While the Lee Jae-myung administration explains its tightrope walk between the
U.S. and China as

case-by-case solidarity,
the balance on that rope has become even more precarious in the semiconductor sector.

Petitioner and Architect
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Wall Street priced in not just economic indicators, but the negotiating stances and power
asymmetries revealed in this summit.

A phalanx of 17 of America's wealthiest billionaire CEOs, with a combined market capitalization of
$13 trillion. Trump's appearance on the red carpet with them as a backdrop was ostensibly grand.
However, the dialogue behind closed doors revealed a fundamental imbalance.

The United States was the party asking: buy Boeing planes, buy soybeans, make a phone call to Iran.
A posture of seeking concessions by handing over individual items on a menu. In the language of
diplomatic analysts, it was the voice of a

Petitioner.

Xi Jinping was different. He anchored the first agenda item on the Taiwan issue. After building a wall
against any American provocation, he unilaterally designed and presented to the U.S. a framework
for the next three years:

Constructive Strategic Stability.

The Chinese Ministry of Foreign Affairs readout laid out the detailed points of this framework in a
lengthy document, while the White House statement ended at 174 words. This asymmetry itself
demonstrates who held the reins of the agenda.

Foreign Policy dubbed this dynamic
Architect vs. Petitioner.

Trump clung to whether individual deals were closed; Xi designed the very board on which the deals
were made.

The analysis from the Lowy Institute goes a step further. China, reading every weakness, the political
chaos in the U.S., the pressure of the November midterms, the aftermath of the Iran war, the rifts with
allies, offered exactly the minimum concessions that would allow Trump to package the result as a
victory for himself. 200 Boeing planes, a 10-percentage-point tariff cut, a 12-month rare earth
reprieve. A single piece of paper Trump could wave at a campaign rally. No more, no less.

CEPA (Center for European Policy Analysis) framed this as
managed economic coexistence,

a term that acknowledges conflict has not been resolved but has merely become an object to be
managed.

The 12-Month Time Bomb and Korean Industry

It is necessary to examine what this 12-month clock means for South Korea.
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The U.S. lowering tariffs on China to 47% is a double-edged sword for Korean exports. If tariffs drop,
Chinese products regain easier access to the U.S. market, reducing the

substitute demand

Korea has enjoyed. American buyers who were purchasing Korean goods instead of Chinese ones
may revert to the now cheaper Chinese products. Conversely, if U.S.-China relations stabilize, global
trade volume itself increases, which is a boon for Korea's total export volume. Which effect is larger
depends on the sector.

The 12-month rare earth reprieve does provide breathing room for the Korean automotive and
electronics industries. The permanent magnets in the EV motors of Hyundai and Kia, and the
components in LG Electronics appliances, these rely on Chinese rare earths. For 12 months, supply
will be smooth. But what happens after those 12 months?

Building a mine-to-magnet supply chain takes five to ten years. This is not a problem Korea can solve
alone. Korea cannot provide an alternative within 12 months if even the United States cannot. The
tightrope walk of

case-by-case solidarity

demonstrated by the Lee Jae-myung administration when it received the U.S. Treasury Secretary and
the Chinese Vice Premier at the Blue House within an hour of each other on May 13 is both the best
possible stance for Korea in this uncertainty and an illustration of that stance's limitations.

That South Korea became the site for pre-negotiations between the U.S. and China is a diplomatic
asset. The fact that Besent and He Lifeng finished their final working-level negotiations in the protocol
room at Incheon Airport is evidence that Korea is establishing itself as a stage between the U.S. and
China, following the Busan APEC in October 2025. Yet, providing a stage also means the two powers
are using Korea as a

convenient location.

As a research fellow at the Korea National Diplomatic Academy said in a Yonhap News interview,
positionality is both an asset and a liability.

Unfinished Questions

Trump declared a 12 on Air Force One. Wall Street assigned it a Scenario 1.5. Greer at the USTR
called it a

framework agreement
rather than a

Deal.



Twelve months from now, on the day the 24% tariff deferment ends. On the day the rare earth
regulations automatically revive. The American mine-to-magnet supply chain will still be on a
five-to-ten-year schedule. What will China demand then? It could be the total cessation of arms sales
to Taiwan, or the complete abolition of semiconductor export controls. The United States in May 2027
is likely to sit at the negotiating table from an even more disadvantaged position than it does today.

On that day, who will be the first to break the promise? Will the delivery of the 200 Boeing planes
have begun? Will POSCO Future M's cathode lines be running? What will be the status of Samsung

Electronics' HBM export licenses?

South Korea is within those 12 months. The clock is already ticking.
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Chapter 12. Buying Time and the Crossing Readouts
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The black sedan slipped out of the east entrance of the Great Hall of the People at 4:32 PM Beijing
time on May 14, 2026. It was the immediate aftermath of a two-hour and fifteen-minute marathon
session. The world's attention fractured into two paths: a single document flying from Washington,
and a cascade of pages pouring from Beijing.

At 4:47 AM Washington time, the email distributed by the White House Press Office contained exactly
174 English words. Reporters assumed an attachment had been missed. That was everything.

174 words. Boeing, soybeans, beef. Taiwan was absent.

The first sentence was

Good meeting.

Among the expressions used by diplomats, this ranks near the bottom. It sits below
productive

and below

candid.

Gary O'Donoghue, the BBC's Washington correspondent, interpreted this phrase as
the grade in the diplomatic dictionary for 'we didn't have much to say.'

What was contained within those 174 words was a shopping list. The purchase of Boeing aircraft, the
resumption of soybean and beef imports, the crackdown on fentanyl precursors, the stabilization of
energy routes in the Strait of Hormuz, and the establishment of a Trade Committee and an
Investment Committee. These were the fragments of the

5B

(Boeing, Beef, Beans, Board of Trade, Board of Investment) that Trump could use on the campaign
trail. There was not a single word regarding global order or security. The

Financial Times
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editorial on May 15 noted it was

difficult to distinguish from a quarterly earnings report.

Something was missing. The word

Taiwan

never appeared. The fact that Xi Jinping had warned during the meeting that
mishandling it will lead to clashes

was clearly recorded in the Chinese readout. The American document contained no rebuttal, nor the
words

Taiwan Relations Act

or

Six Assurances.

A reporter asked,

Did you discuss the Taiwan issue?

Trump only smiled.

Foreign Policy

pointed out that

failure to rebut an opponent's forceful assertion is akin to tacit consent.

CEPA (Center for European Policy Analysis) shared this view, noting that America's choice of official
silence on the Taiwan issue was an unprecedented retreat since the establishment of diplomatic
relations in 1979.

Why 174 words? Why was Taiwan excluded? The answer was written not in Washington, but on the
gas station price signs of the American Midwest.

The figures of spring 2026 told the story. CPI at 3.3%. After the February airstrikes on Iran (Operation
Epic Fury), Iran's blockade of the Strait of Hormuz sent Brent crude soaring past $117 per barrel.
Gasoline reached $5.50 to $6.00 per gallon, all-time highs. Coupled with the 57% tariffs on China, the
annual additional burden on American households reached $1,200 to $1,500. Approval ratings sat at
31%, the lowest for a second-year presidency in Gallup history.

The Farm Belt was in even more desperate straits. When China halted soybean imports and turned to
Brazil (80 million tons annually), American farmers faced the brink of mass bankruptcy. Reports that
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Lockheed Martin fighter jet lines and Tesla EV factories were at risk of halting due to rare earth export
controls occupied the front page of the

Wall Street Journal

Six months later, in November, come the midterm elections. Losing the majority in the House and
Senate would turn the remaining two years into a lame-duck administration. A few Boeing planes,
tens of thousands of tons of soybeans, a few months of tariff suspension. Those numbers were
packed into the 174 words. Taiwan had no room. It did not translate into votes.

Park Won-gon, a professor of international studies at Ewha Womans University, analyzed this in an
interview with Yonhap News: "Trump does not view Taiwan as a bastion of liberal democracy. He is
using it as a bargaining chip to be placed on the table to reopen the Hormuz blockade and the
Chinese market."

Trump handed Xi a card: the suspension of a $14 billion arms sale to Taiwan. In exchange, he
received: Chinese backroom pressure on Iran to open Hormuz, the resumption of 25 million tons of
soybean purchases, an order for 200 Boeing planes, and a twelve-month suspension of tariffs and
rare earth export controls. These were all items that could be presented as numbers before the
November election.

Seoul's coordinates overlapped here. On May 13, the day before the summit, U.S. Treasury
Secretary Scott Bessent and Chinese Vice Premier He Lifeng met with President Lee Jae-myung at
the Blue House in one-hour intervals before finalizing negotiations in the protocol room at Incheon
Airport. Since the Busan APEC in October 2025, South Korea had become the stage for U.S.-China
pre-negotiations. An issue brief from the Korea National Diplomatic Academy analyzed this
phenomenon as

both an asset and a burden for Korean diplomacy,
noting that both sides were using Seoul as a
convenient middle ground.

The Lee Jae-myung administration campaigned on
national interest-centered pragmatic diplomacy,
strategic autonomy,

and

issue-based solidarity,
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requesting core mineral supply chains and currency swaps from the U.S., and expanded practical
cooperation from China. Representative Song Eon-seok of the People Power Party called it the

limit of tightrope diplomacy,
while Representative Jang Dong-hyeok stated the
foundation of the ROK-U.S. alliance is being shaken.

The absence of Taiwan from the 174 words was not a problem for Taipei alone. The moment the U.S.
erased its will to defend Taiwan from official documents, the extended deterrence of the ROK-U.S.
alliance faced the same question. The potential for the diversion of U.S. Forces Korea in a Taiwan
contingency, or Korea's automatic involvement, these questions were growing in the silence of the
174 words.

Beijing's announcement was different. The scale was different. Xinhua News and the Foreign Ministry
poured out lengthy pages. It was not a shopping list. It was philosophy, history, and warning.

The core sentence:

Constructive relationship of strategic stability (1000 00O00000).

This was a new coinage by Xi Jinping. In the past, the U.S. called China a
Strategic Competitor.

Xi flipped it:

When joined, both benefit; when fighting, both are hurt (L1100, CIOCI).

CCTV reported four pillars under this concept: proactive stability, positive stability, status stability, and
permanent stability. They sounded like rhetoric, but the message was clear: "These 'stabilities' must
not be destroyed by tariffs, semiconductor sanctions, or the Taiwan issue." It was a defensive wall
built to bind the four primary tools of American pressure.

The phrasing regarding Taiwan was sharp. "The Taiwan issue is the first matter in U.S.-China
relations; mishandling it will lead the two nations to clash and confront.

Taiwan independence and peace in the Taiwan Strait are as incompatible as water and fire (U 0).
An

IDaily

editorial on May 15 placed this on the front page, reporting that

President Xi Jinping reaffirmed the red line that cannot be crossed."
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Xi cited the

Thucydides Trap,

declaring that

one must leap over this trap and create a new path for great power relations.

He adopted Western political science concepts to position himself as the solver. And there was one
more line:

Congratulations on the 250th anniversary of the founding of the United States.
Al Jazeera

interpreted this congratulation from a nation claiming 5,000 years of civilization to one 250 years old
as an allusion to civilizational hierarchy. The NHK Washington correspondent followed a similar vein:
"Xi Jinping sat before Trump not as a trade negotiator, but as an architect of civilization."

Placing the 174 words next to the lengthy announcement makes one thing clear: America bought
goods, and China bought a narrative. Goods vanish once consumed, but a narrative remains to set
the starting line for the next negotiation.

Foreign Policy
evaluated this as a
complete victory for China in the narrative war.

While Trump looked toward November, Xi looked toward 2027, the year of the 21st National
Congress of the Communist Party. 2026 was also the first year of the 15th Five-Year Plan. A
sensitive period requiring the consolidation of the internal power base and the system.

China was also in pain. A chain of real estate collapses, a surge in youth unemployment, and a
slowdown in exports due to decoupling. The pressure of

neijuan

(involution) was weighing on society. Massive investment was needed to complete the localization of
Al semiconductors and the Dual Circulation strategy, requiring an environment that could block
external interference until the ecosystem became self-reliant.

Xi used Trump's impatience. He bought some soybeans (a concession with little cost) and released
the rare earth regulations for twelve months, allowing Trump to save face for the election. In
exchange, he secured: the delay of the $14 billion arms sale to Taiwan, the suspension of 100% tariff
attacks, and the
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constructive relationship of strategic stability

defensive wall. This wall was a weapon that could be fired back whenever the U.S. resumed
pressure, claiming it was

breaking the 'stability' you agreed to.

Simultaneously, the summit was a stage for internal propaganda. CCTV repeatedly played the scene
of the president of the world's most powerful nation bowing his head while accompanied by
seventeen capitalists. The 21-gun salute, the two leaders standing together before the Altar of
Heaven. The governing legitimacy of Xi Jinping ahead of the 2027 Party Congress was being
hardened on this stage. The narrative repeated by Xinhua, "China does not yield to American
pressure, but is instead a great nation that stabilizes the world", served as the adhesive for internal
unity.

If six months was everything to Trump, twelve months was an opportunity for Xi. To release the rare
earth valve while pushing forward with Al semiconductor localization, refining military power, and
laying the foundation for Dual Circulation. The point twelve months later, when the valve closes
again, coincides with the moment after the U.S. midterm elections when Washington politics loses its
strength.

The National Diplomatic Academy's issue brief summarized this structure: "Trump bought a six-month
painkiller, and Xi bought twelve months of time. The painkiller loses its effect, while time
accumulates."

Korea was caught between these two clocks. The twelve-month tariff suspension was a breather for
exports, but as American pressure on China eases, the

alternative demand

Korea enjoyed decreases. The rare earth suspension provided oxygen to the auto and electronics
industries, but when the valve closes in twelve months, the cathode material procurement routes for
POSCO Future M, EcoPro, LG Energy Solution, and Samsung SDI will be blocked again.

If truth exists between the two readoults, it likely looks like this: both leaders borrowed the other's time
to stop their own nation's clock. Trump until November, Xi until 2027. They conceded only as much
as necessary and wrote only what they needed in the readouts.

This is why there was no Taiwan in the 174 words. This is why Thucydides and 5,000 years of
civilization were in the Chinese announcement.

There is a point where the effect of the painkiller vanishes and a point where the bought time is
exhausted. Those two points will intersect somewhere in the first half of 2027. What readout will
Washington and Beijing write then? And what sentence will President Lee Jae-myung, who met
Bessent and He Lifeng in one-hour intervals at the Blue House, have prepared when that intersection
arrives?
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Between the readouts of the two superpowers, there is a blank space where Korea's name should be

written. It remains empty.
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Chapter 13. The Test of a "Constructive Strategic Stability
Relationship”
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Epilogue: The Dangerous Dance of Two Giants Continues

Evening, May 14, 2026. Inside the state banquet hall of the Great Hall of the People in Beijing, the
sound of Moutai glasses clinking echoed beneath the chandeliers. Elon Musk whispered something
to Tim Cook, while Jensen Huang sat at the end of the table, quietly taking notes. The tension
accumulated during the day's closed-door negotiations had not yet dissipated, lingering beneath the
veneer of exquisite cuisine and ritualistic toasts.

Donald Trump stood up and took the microphone. His voice, slow and deliberate, delivered a single
sentence that pierced through the seventeen American capitalists and the global diplomatic corps.

"Tonight, it is my honor to extend an invitation to you and Madam Peng to visit us at the White House
September 24th, and we look forward to it."

September 24th. The date was precise. Not
someday

or

this fall.

Trump extended a formal invitation for a state visit to President Xi Jinping and Madam Peng Liyuan
with an exact date. He added,

Just as our mutual trade is, this visit will be reciprocal.
It was the language of the deal.
Xi Jinping smiled. Reading the meaning of that smile would take weeks.

It is clear that this invitation was not a product of spontaneous showmanship. By stating, "Just as our
reciprocal trade is, this visit will be reciprocal, and we will show you everything so that President Xi
returns with a deep impression," Trump revealed a prepared statement. Yet, for something so
prepared, it was a sentence that laid bare his own vulnerabilities.

The political clocks are different. Trump's clock runs for six months; Xi's runs for five to ten years.
This asymmetry determines the weight of the September 24th date.
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The November 2026 U.S. midterm elections represented the entire momentum of the remainder of
Trump's second term. Yet, the situation in the U.S. during the first half of 2026 was dire. The war with
Iran that began in February had effectively blockaded the Strait of Hormuz, sending international oil
prices to $117 per barrel. As domestic gasoline prices spiked, the March Consumer Price Index (CPI)
rose 3.3% year-on-year. Compounding this was the boomerang effect of the 57% tariffs on China that
Trump himself had imposed. His approval ratings dipped to the 31% mark. As analysts from CNN and
Bloomberg noted, "President Trump is running on a much shorter and more urgent political clock than
President Xi."

Trump needed a victory to display just before the November election. The
5B

secured in Beijing, 200 Boeing planes, 25 million tons of soybeans, fentanyl crackdowns, mutual tariff
reductions, and Hormuz mediation, were promises, not fulfilment. They were signatures on a letter of
intent, not deposits in a bank account. To broadcast to American voters that

I have brought China to its knees,

he needed a massive visual event to prove these promises were being realized before the election.
The White House invitation for September 24th was that stage setting.

The image of Xi Jinping stepping onto the White House red carpet, the handshake captured by CNN
cameras, this would become the image that completes Trump's diplomatic and economic legacy. Xi,
whether intentional or not, would serve as the

ultimate campaign surrogate
just before the election.

Xi Jinping's vision, however, was directed elsewhere: the completion of the 15th Five-Year Plan
(2026-2030); system stability for the 21st National Congress of the Communist Party in 2027; the
construction of an independent Al ecosystem, as DeepSeek had demonstrated, by bypassing U.S.
semiconductor sanctions through algorithmic innovation; and the control over 90% of global rare
earth processing. Xi had no reason to hurry.

The moment Trump uttered the date of September 24th before a global live broadcast, he revealed
his hand:

| desperately need you in September.
The initiative of the negotiation shifted to Zhongnanhai.
Foreign Policy

evaluated this situation as "American foreign policy becoming a hostage to securing Xi Jinping's visit
to Washington." This was no exaggeration.
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Once September 24th became a fixed reality, the Trump administration could no longer deploy
significant hardline foreign policies that might offend Xi until that date. Arms sales to Taiwan, new
punitive tariffs, additional Al chip regulations, all had to be frozen for Xi to arrive at the White House. If
Trump were to deviate from this orbit and provoke Beijing, Xi could cancel the visit with a single
statement: "Since the U.S. has violated the promise of a constructive relationship of strategic stability,
we cancel the visit."

What would happen then? The twelve-month tariff truce and the rare earth export control suspension
that Trump boasted of obtaining in Beijing would be immediately revoked. With the midterm elections
imminent, the U.S. stock market would crash, agricultural export routes would close again, and the
F-35 production line would halt. Trump could not survive such a catastrophe just before an election.

In this massive trap, there was one particularly painful sacrifice: Taiwan.

A $14 billion arms sale package for Taiwan was waiting only for the President's signature. More
accurately, it was gathering dust on his desk. These core defensive assets, following the $11 billion
approval in December 2025, saw no ink from Trump's pen.

In the closed rooms of the Beijing summit, Xi told Trump:
Taiwan independence and peace in the Taiwan Strait are as incompatible as water and fire.

It was the highest level of warning in history. He stated that if the U.S. failed to handle the Taiwan
issue correctly, China would not hesitate to engage in

clashes and conflicts.
Trump did not rebut this. The word
Taiwan

was deleted from the 174-word White House readout. While the lengthy Chinese readout detailed Xi's
remarks on Taiwan, there was no trace in the American version. Silence was the message.

A high-ranking Taiwanese official remarked,
What we fear most is Taiwan being placed on the negotiation menu between Xi and Trump.

This report by the BBC showed that the fear had become reality. Until the September White House
meeting ends, Taiwan is left isolated and breathless under American neglect, amid the roar of
Chinese fighter jets crossing the median line of the strait daily.

Hostage.

This word shifted from diplomatic rhetoric to an accurate description of the situation.
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CEPA analyzed this, noting that Trump's freezing of security assets for a midterm victory resulted in
the weakening of deterrence for the entire First Island Chain. The implications for Japan, the
Philippines, and South Korea are profound.

The Fear on the First Island Chain

The office of Japanese Prime Minister Sanae Takaichi was the first to tense up. Although U.S.
Treasury Secretary Scott Bessent met with Takaichi to discuss the unity of the Asian alliance just
before heading to Beijing, Trump demonstrated at the state banquet that he could hand over the
interests of the alliance to China at any time for a commercial deal. NHK reported that the Japanese
conservative right viewed the September 24th date as a

day of disaster.
The Lai Ching-te administration in Taiwan shared this view.

Where are Korea's coordinates? Professor Park Won-gon pointed out that the potential for automatic
involvement of the ROK-U.S. alliance and the diversion of U.S. Forces Korea in a Taiwan
contingency are core variables for Korean security. The Sejong Institute warned that if Trump's
behavior of treating Taiwan as a bargaining chip continues, the foundation of trust in the alliance will
be shaken. If Taiwan is isolated while a $14 billion arms sale is frozen, one only needs to look at a
map to see where might be isolated next.

On May 13, the day before the Beijing summit, Secretary Bessent and Chinese Vice Premier He
Lifeng met with President Lee Jae-myung at one-hour intervals before finalizing negotiations at
Incheon Airport. The fact that Korea is serving as a stage for U.S.-China pre-consultations is a
diplomatic asset but also a burden. The internal analysis of the National Diplomatic Academy did not
miss that the two superpowers are using Korea as a

convenient stage.

The Korean Foreign Ministry stated regarding CCTV reports that the Korean Peninsula issue was
mentioned during the summit,

Our understanding is that almost no preparation was made.

While the possibility of a U.S.-North Korea summit was raised following Trump's visit, no specific
details were released. If the U.S. and China cooperate on North Korea, Korea's strategic space
narrows; if they conflict, North Korea wedges itself into the gap. This dual pressure will continue until
September.

The countdown of the twelve-month time bomb has already begun. Institutional investors on Wall
Street realized that the clock on the tariff and rare earth control suspensions signed in Beijing stops in
May 2027. China did not abolish export controls on twelve of the seventeen rare earth elements; it
only paused them temporarily. It takes at least five to ten years for the U.S. to build its own
mine-to-magnet supply chain, yet Trump cheered for gaining a mere year. Bloomberg called it a
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one-year painkiller.

The

Financial Times

noted that

structural vulnerabilities remain.

Xi Jinping will not arrive at the White House on September 24th empty-handed. His invoice is visible.

At the top of the invoice for the quiet pressure exerted on Iran to stabilize U.S. inflation through
Hormuz passage guarantees will be the full removal of sanctions on Nvidia's next-generation Al chip,
the H200. This is the chip that the U.S. Commerce Department has approved, but Chinese authorities
are deliberately withholding import. Demands for U.S. tolerance of a Chinese-led technological
ecosystem, represented by Huawei and DeepSeek, will follow. And the pressure to completely scrap
the $14 billion arms sale to Taiwan.

If Trump, intoxicated by a midterm victory, accepts these demands at the White House on September
24th, it becomes a deal that permanently hands over America's security Achilles' heel to China.
Conversely, if the hawks within the Trump administration, Secretary of State Marco Rubio and
Secretary of Defense Pete Hegseth, revolt and reject them, Xi could withdraw his smile and shut the
rare earth valve again in October or early November, just before the election. This is a scenario
where U.S. stock markets and high-tech industries panic, and the election is shaken.

Either way, it is a game that is not bad for Xi Jinping.

Returning to Korea's position: the twelve-month rare earth suspension is a measure that provides a
breather for the Korean auto and electronics industries. The procurement routes for cathode
materials for POSCO Future M, EcoPro, LG Energy Solution, and Samsung SDI are stabilized for
twelve months. Partial relaxation of U.S. tariffs on China is positive for Korean exports, but the

alternative demand

Korea enjoyed due to U.S. pressure on China will decrease. If semiconductor regulations are relaxed,
the impact will ripple through memory, equipment, batteries, and the entire Al supply chain. Every
item of the agreement involves the interests of Korean industry.

Samsung and SK Hynix are companies that straddle the supply chains of both the U.S. and China. If
U.S. semiconductor regulations are relaxed, access to the Chinese market reopens, but
simultaneously, as China's own semiconductor ecosystem grows, the technical advantage of Korean
firms narrows. Demand for High Bandwidth Memory (HBM) for Al data centers continues to grow, but
whether that demand comes from the U.S. or China will change the landscape of the Korean
semiconductor industry. The fate of the Samsung Xi'an plant and the SK Hynix Dalian plant depends
on what agreement regarding chip regulations emerges at the White House on September 24th.
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What happens when the suspension expires in twelve months, in May 20277 No one in Beijing,
Washington, or Seoul can answer this question yet.

On the night of May 14, 2026, Xi Jinping listened to Trump's invitation at the state banquet, nodded
slightly, and raised his glass. CCTV cameras captured the scene in a close-up. What exactly was Xi
Jinping thinking?

Whether he will appear in Washington on September 24th, what he will bring if he does, and what will
happen there, nothing is yet confirmed. Only one thing is certain: Trump's clock is running
unstoppably toward November, and Xi's clock has not even been wound.

The $14 billion in weapons still sit on Trump's desk, and Chinese fighter jets continue to cross the
median line in the Taiwan Strait.
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Epilogue The Dangerous Dance of Two Giants Continues

Epilogue: The Dangerous Dance of Two Giants Continues
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In the second-floor corridor of the National Archives in Washington, two photographs hang side by
side. On the left is the black-and-white image of Richard Nixon shaking hands in Mao Zedong's study
on February 21, 1972. On the right is the color photograph of Donald Trump shaking hands with Xi
Jinping on the red carpet of the Great Hall of the People on May 15, 2026. Captured fifty-four years
apart, the scenes are curiously similar: the smiles, the suits, the angle of the handshake. Yet, the
temperature of the captions differs entirely. The 1972 caption reads

Opening.
The 2026 caption remains blank.

This void is not accidental. Washington, Beijing, and Seoul have yet to decide what to name the
forty-eight hours that transpired in Beijing in 2026. Nixon's visit was summarized by a single word:

Thaw.

it was the first crack in the wall of the Cold War. Trump's visit cannot be summarized so easily. It was
not a thaw, nor a breakdown, nor the starting point of a new era. The forty-eight hours dissected
across thirteen chapters in this book were, in a word,

nameless time.

The Wrapping Paper Called Managed Competition

President Trump, as he ascended the Air Force One stairs, called the trip
a 12 out of 10.

Before the presidential aircraft had even cleared the runway of Beijing Capital International Airport,
his Truth Social account featured a post declaring

a historic victory.

Seven thousand miles away in Beijing, Xinhua News was reporting that the two nations had entered a
new orbit: a

constructive relationship of strategic stability.

On the front page of the
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People's Daily

, a photograph showed Xi Jinping gripping Trump's shoulder as they walked through the corridors of
the Altar of Heaven. Both capitals' propaganda machines were running simultaneously, but they were
telling different stories.

Wall Street believed neither. The S&P 500 rose 1.2% immediately after the meeting, only to return to
its starting position two days later. Bloomberg summarized this flow as a

relief rally followed by reality check,

a phrase that captured the essence of those forty-eight hours. Relief came first, followed by the
confirmation of reality.

The details of the agreement resemble an impressive receipt. The purchase of 200 Boeing aircraft,
the resumption of 25 million tons of soybean imports, the call for opening the Strait of Hormuz,
cooperation on blocking fentanyl precursors, and a twelve-month suspension of tariffs and rare earth
export controls. As detailed in Chapter 9, silence fell in the Boeing headquarters conference room in
Chicago upon seeing this receipt. Two hundred planes fell far short of the market expectation of five
hundred, and Boeing's stock fell 3.7% on the day of the announcement. Soybean imports were
granted licenses, but shipping schedules remained undecided. The agreement to open Hormuz in
Chapter 8 rested on the premise that China could actually pressure Iran, a premise

Foreign Policy

evaluated on May 17 as

Beijing's influence over Tehran is real but narrow.

Question marks appeared on the feasibility before the ink on the receipt had dried.
The definitive question mark is attached to the number

twelve months.

As analyzed in Chapter 11, the fact that the tariff and rare earth suspensions expire in May 2027, just
after the U.S. midterm elections, is not a coincidence. As CEPA noted, Xi Jinping handed Trump a
painkiller for use until the election and wrote the expiration date with his own hand. Once the twelve
months pass and the effect wears off, a new deal must be struck. The problem is that the conditions
for that deal will likely be worse than they are now. China will have advanced its technological
self-reliance, reducing its dependency on the U.S., while the U.S. is unlikely to have secured
alternative rare earth sources. Time belongs to Beijing.

Professor Park Won-gon of the Sejong Institute called this structure an

asymmetric trade of time.
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Trump bought a three-month headline for the November midterms, while Xi earned twelve months for
the technological self-reliance schedule of the 15th Five-Year Plan. In the same transaction, one side
measured time in quarters, the other in years. This asymmetry is the essence of the 2026 Beijing
summit, symbolized by the difference in the length of the readouts compared in Chapter 12:
America's 174 words emphasizing economic gain, and China's lengthy declaration of

strategic stability.
The shorter side was hurried; the longer side was at ease.
The Unsealed Volcano

Two fault lines run through this book from Chapter 1 to 13: Taiwan and Artificial Intelligence. No
agreement was reached on either in the meeting hall. No agreement could be reached. The structure
did not allow it.

Xi Jinping stated during the meeting that

the Taiwan issue is the most important matter, and mishandling it will lead to clashes.

This statement appeared verbatim in the Chinese Foreign Ministry readout. Conversely, the word
Taiwan

was absent from the 174-word White House readout. It was a document unprecedentedly short in
U.S. history for a summit with China, and one that omitted more than ever before. As tracked in
Chapter 7, Xi's use of the term

water and fire

(DOO0) represented a rejection of the status quo and the formalization of the justification for
unification by force.

The $14 billion arms sale package for Taiwan remains indefinitely suspended in a White House
drawer. To secure the rare earth and tariff extensions, the Taiwan card could not be played. The

Financial Times
described this as
Taiwan as a bargaining chip, not a commitment.

Trump's merchant instincts placed Taiwan on the menu. This explains why Taiwan was placed first
among the

3T

111



(Taiwan, Tariffs, Technology) defensive lines analyzed in Chapter 2. For Xi, Taiwan is not a card to
be conceded, but a fuse that can blow up the table itself.

Trump's silence does not stop the tectonic plates of the Taiwan Strait. Taiwan is the
Silicon Shield

producing over 90% of the world's most advanced semiconductors and the lock on the First Island
Chain of the U.S. Indo-Pacific strategy. The Pentagon and both parties in Congress continue to
propose Taiwan-related legislation regardless of Trump's deal. Between Xi's visit to the White House
on September 24th, discussed in Chapter 13, and the period following the November midterm
elections, the Lowy Institute evaluated the possibility of the volcano erupting again as

not if, but when.

This is not a distant matter for Korea (Coordinate 5). The potential diversion of U.S. Forces Korea in a
Taiwan contingency, the automatic activation of the ROK-U.S. alliance, and the supply chain shock to
the Korean semiconductor industry, a April 2026 report from the National Diplomatic Academy
analyzed "at least three direct paths of impact from a Taiwan Strait crisis on the Korean Peninsula's
security.

Whether the Lee Jae-myung administration's

strategic autonomy" (Coordinate 2) can actually function before a Taiwan crisis has never been
tested. As the 21-gun salute echoed in Tiananmen Square, described in Chapter 4, the monitors in
the Seoul Foreign Ministry situation room were being watched. They had to judge whether the salute
was a ritual of welcome or the prelude to a warning.

A Technological Hegemony Diverging into Parallel Universes

The second fault line is Al and semiconductors. As described in Chapter 10, the two nations did not
fail to reach an agreement in this area; they did not even attempt one. They had already decided to
go their separate ways.

Recall the scene in Chapter 6. When Trump arrived in Beijing with Nvidia's Jensen Huang on Air
Force One, Huang was the last of the seventeen CEOs to climb the stairs, behind Tim Cook and Elon
Musk. That sequence was read as a signal for the relaxation of Al chip export regulations. Yet, it was
China that kept the latch closed. Xi effectively forced companies to buy Huawei's domestic chips and
declared the construction of an independent technology ecosystem (Tech Stack).

The case of DeepSeek illustrates the background of this decision. $6 million. The fact that a model
comparable to those made by OpenAl with billions of dollars was created with this amount proved
that China could bypass the U.S. hardware blockade through algorithmic efficiency. A combination of
smuggled older chips and independent algorithm optimization filled the hardware gap. If the rare
earth weaponization in Chapter 3 was China's physical retaliation for the
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chip blockade,

DeepSeek was technical retaliation.

The BBC described this as

two tech superpowers building parallel universes.

Parallel universes. On the American side, the Nvidia H200 chip and the OpenAl ecosystem are the
standard; on the Chinese side, Huawei chips, DeepSeek, Qwen, and Doubao are the standard. The
Black Chip Network, routed through Southeast Asia and the Middle East, functions as the smuggling
tunnel between these two universes. The

Al safety and governance dialogue

that emerged from the 2026 Beijing summit was non-binding diplomatic rhetoric. Scott Kennedy of
Foreign Policy

was correct in calling it

a dialogue about having a dialogue.

It was a shell without content.

Technological hegemony is not a territory for trade. It is directly linked to the superiority of a nation's
military power. Both the U.S. and China know this, and thus both chose acceleration over
compromise. The Korean semiconductor industry (Coordinate 3) stands at the intersection of these
two parallel universes. Samsung and SK Hynix are in a state of

dual exposure,

supplying chips to both. The procurement of cathode materials for POSCO Future M and EcoPro,
and the battery supply chain for LG Energy Solution, are approaching a point where they will be
forced to choose a universe. The twelve-month trial has begun to test how long they can remain with
feet in both worlds.

The Petitioner and the Architect
If this entire book is compressed into a single question, it is this: Who won in Beijing in 20267?

Deconstructing the trade structure of those forty-eight hours reveals that Trump and Xi did not sit
across from each other as equals. Trump was the Petitioner, and Xi was the Architect.

Trump had urgent needs: the inflation soaring from the quagmire of the Iran war in Chapter 1, the six
months remaining until the November midterms, and the fatigue of allies. He came to Beijing and
received three receipts: soybeans, Boeing, and Hormuz. They were headlines for the election. In
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exchange, he consigned Taiwan to silence and allowed Xi to set the deadline for the rare earth
suspension. The walk through the Altar of Heaven described in Chapter 5 visually demonstrates this
dynamic. Trump followed Xi through the corridors. It was Xi who set the path. Determining the
movement within the emperor's space was the owner's privilege; Trump was the guest.

Xi had things that were not urgent: twelve months of time. During that time, China will execute its
technological self-reliance roadmap for the 15th Five-Year Plan, solidify the Huawei-centered
semiconductor ecosystem, and expand its influence over the digital infrastructure of Southeast Asia
and the Middle East. The threat of 100% tariffs is frozen for twelve months, and Beijing still holds the
reins on rare earth export controls. Without conceding anything permanently, Xi provided the things
Trump needed on a temporary lease.

A May analysis report from the Lowy Institute summarized this dynamic in one sentence:
Trump bought headlines. Xi bought time.

Between the one who bought headlines and the one who bought time, it is obvious who holds the
superior position in the next transaction.

Korea was the stage for the pre-negotiations (Coordinate 1). On May 13, Secretary Bessent and Vice
Premier He Lifeng met with President Lee Jae-myung in one-hour intervals before finalizing the final
practical negotiations at Incheon Airport. That Korea has become the stage for U.S.-China contact
since the Busan APEC is a diplomatic asset, but it also means the two superpowers are using Korea
as a

convenient stage.

A stage receives the spotlight but does not write the script. Whether the Lee Jae-myung
administration's

pragmatic diplomacy
and
issue-based solidarity

(Coordinate 2) can make it an actor on the stage or keep it as a stage fixture remains to be seen.
Representative Song Eon-seok's criticism that

Korea playing different cards to both is not tightrope walking but self-deception
is not entirely incorrect.

The North Korea variable (Coordinate 4) is also part of this structure. While CCTV reported the
peninsula issue was mentioned, specific details were not disclosed. The Korean Foreign Ministry's
understanding was that
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almost no preparation was made

regarding a U.S.-North Korea summit. If the U.S. and China cooperate, Korea's strategic space
narrows; if they conflict, North Korea finds its gap. Either way, Korea's options diminish.

The timetable for Korean industry (Coordinate 3) is set on a twelve-month fuse. During the
suspension, the auto and electronics industries gained a breather for rare earth supply, but the length
of that breather was decided in Beijing, not Seoul. The future of Samsung and SK Hynix's exports to
China, POSCO Future M and EcoPro's cathode material procurement, and LG Energy Solution's
battery supply chain, all depend on the U.S.-China relationship after May 2027.

The Outlines of the Techno-Cold War

In May 2027, when the twelve-month suspension expires, there will be more invoices on the table
than there are now. Tariffs, rare earths, semiconductor export controls, Taiwan arms sales, the Strait
of Hormuz, and Al governance. The moment they are presented together, the wrapping paper called

managed competition

will be torn.

CEPA has named this scenario the
Techno-Cold War.

While the U.S.-Soviet Cold War divided the world around nuclear weapons, the Techno-Cold War
divides it around semiconductors and Al. The nuclear Cold War had the deterrent of Mutually
Assured Destruction (MAD). If you kill me, | kill you. That balance of terror held both sides back. The
Techno-Cold War lacks a corresponding mechanism. Achieving preemptive superiority in the Al arms
race can neutralize the opponent's defense system entirely. The terror of the nuclear age came from
the certainty that

both will die.

The terror of the Techno-Cold War comes from the uncertainty that
only one might die.

The Unfinished Question

This book has dissected forty-eight hours across thirteen chapters. Starting from the tankers in the
Strait of Hormuz in Chapter 1, it covered the

5B

and
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in Chapter 2, rare earths and tariff bombs in Chapter 3, the 21-gun salute in Chapter 4, the symbolism
of the Altar of Heaven in Chapter 5, Jensen Huang's boarding of Air Force One in Chapter 6, the fuse
of Taiwan in Chapter 7, the Hormuz secret pact in Chapter 8, the truth of the 200 Boeing planes in
Chapter 9, the Al parallel universes in Chapter 10, the twelve-month time bomb in Chapter 11, the
asymmetry of the readouts in Chapter 12, and the litmus test of Xi's visit in Chapter 13. We flipped the
receipts, parsed the words of the announcements, decoded the politics of the stage settings, and
revealed the vulnerabilities and calculations of both nations.

At the end, one thing can be said with certainty: this summit was a deferment, not a resolution. It was
a temporary truce, not a peace treaty.

There is one more thing that cannot be said with certainty.

On September 24th, Xi Jinping arrives in Washington. What will be on the table then? Will the Taiwan
arms sale package emerge from the drawer, or retreat deeper into it? What will China demand in
exchange for extending the rare earth suspension? Will Korea be summoned to that place, or is not
being summoned an even worse prospect?

Professor Park Won-gon's words linger: "The true result of this summit comes in September. Not the
agreement of May, but the fulfilment in September will be recorded in history."

On the evening of May 15, 2026, Trump's motorcade left the Great Hall of the People and passed
through Beijing's Chang'an Avenue. The flags of both nations hung side by side along the road, and
after the vehicles passed, the flags were taken down.

No one knows if the flags will hang there again in twelve months.
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